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You can get 100-fold 
Diversification 


An investment in Cities Service Com- 
mon Stock is an investment in a nation- 
wide organization made up of more 
than 100 companies operating in 32 
states and foreign countries. 


With this safety feature of diversification you 
also get a net yield of over 84%. 
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Company 


Earnings of this Com- 
pany have shown a 
steady increase for 
the past four years. 


Analysis on request 
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THE FINANCIAL WORLD 





To mark the close of twenty-five years of con- 
structive journalism, THe FinancraL Wortp has 
designated the December 28th issue as The Silver 
Anniversary Number, planned as an historical work 
of profound interest to all investors, large and 
small. 


Tremendous advances have been made in all 
branches of industry, commerce and finance during 
the life of THe FinaNnciAL Wor tp, and it is the 
purpose of the editors to review this record in a 
number of feature articles. An important fore- 
cast of possibilities to be expected is also being 
prepared. 


The Silver Anniversary Number will undoubtedly 
be kept as a book of reference for a long time to 
come. For that reason, and because of the dis- 
tribution of many thousands in excess of the 38,000 
net paid—at no increase in cost—it should prove 
particularly attractive to all advertisers. 
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To Yield 8.29% 
(on basis of previous dividends) 


Send for Circular DIS-15 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
20 Exchange Place, New York 





























Investment 


Bonds and Stocks 


For those having idle funds for 
investment we have prepared a list 
of attractive bonds yielding up to 
6.50% and preferred stocks up to 
7.00%. May we send you a copy? 


Ask for folder FN-9 
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WHICH. STOCKS SHOULD 
NOW BE BOUGHT 


—and which sold? 


UR current Stock Market Bulletins discuss the profit possibili- 
ties in several different securities, many of which you may be 
about to purchase or may now be holding: Some of these 

stocks : 


1. Are now in a bargain zone and should be bought. 4 


2. Others are marking time and should be avoided. F 
3. Still others have advanced substantially and should be soldA 
once. the 4 


These Bulletins should be of great value to anyone interested in the 
Stock Market. They may prevent you from suffering severe losses 
and enable you to secure substantial profits by taking advantage of 
present opportunities in stocks which are undervalued. For instance, 
these Bulletins discuss: 


1. The effect of the new Ford on other motors. Will GENERAL 
MOTORS be seriously affected by severe competition? Should 
HUDSON, CHRYSLER, and STUDEBAKER be held for higher 
prices? 


n 


Will cigarette sales continue to increase and cause higher prices for 
LIGGETT & MYERS and LORILLARD? Is competition becoming 
too severe for REYNOLDS and AMERICAN TOBACCO? 


3. Are there indications of a coming sharp advance in such oils as 
ATLANTIC REFINING, VACUUM, MARLAND, PHILLIPS, 
SKELLY, LAGO PETROLEUM, MID-CONTINENT, and INDE- 
PENDENT OIL & GAS? Are there possibilities of much higher 
prices for oils by Spring? 


4. Will mounting profits bring materially higher prices for POSTUM, 
AMERICAN CAN, FREEPORT, MONTGOMERY WARD, GOLD 
DUST, STANDARD GAS, NATIONAL POWER & LIGHT, SEARS 
ROEBUCK, LAMBERT, LEHN & FINK, A. M. BYERS, MAGMA, 
and FLEISCHMANN? 


WN 
. 


The steps which immediately should be taken with regard to such 
stocks as WESTINGHOUSE, ROCK ISLAND, GENERAL 
CIGARS, CHESAPEAKE CORPORATION, CORN PRODUCTS, 
WABASH, ELECTRIC INVESTORS, NORTH AMERICAN, 
HOUSEHOLD PRODUCTS, and many others. 


All the above Bulletins will be sent to you upon request—without 
cost or obligation. In addition, we shall be glad to send you a free 
copy of a Special Report on an under-valued stock which we believe 
will advance from 15 to 20 points within a reasonable time. Also an 
illuminating little book, “MAKING MONEY IN STOCKS.” 


SIMPLY MAIL THE COUPON BELOW: 





INVESTMENT RESEARCH BUREAU, Div. 177, Auburn, New York. 


Kindly send me specimen copies of your current Stock Market Bulletins. 
copy of “MAKING MONEY IN STOCKS.” This does not obligate me in any way. 
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has con 
stantly maintained this attityde, and wilt continue to so, confident in its belief that 
as long as it elings to this ideal it can count upon support ef the investing public. 
































NOVEMBER 23, 1927 


The Trend of Things 


@ Apparently an excellent foundation for a trade revival has been laid in 
the form of credit ease, bare shelves, large new construction contracts, 
and a billion dollar increase in farm purchasing power. A good holi- 
day trade is in prospect and the outlook is favorable for early 1928; 


@ With bonds reaching new high price levels during the past week and call 
money renewing at 3 per cent, despite heavy Government financing, it is 
becoming clearer and clearer that further ease in interest rates is in pros- 
pect as well as higher prices for investment securities; 


@ Recent spectacular developments in the west Texas fields preclude the 
probability of any great improvement in the oil situation; copper con- 
tinues to firm up in price. Ford is expected to be in active production 
in December, and the motor industry looks for a good early 1928; 


@ Investment securities continued strong on the New York Stock Exchange 
in reflection of the favorable credit situation. Common stocks pursued a 
mixed course with issues of investment caliber giving a good account of 
themselves. A high degree of discrimination is necessary. 














ITH operations in the basic steel 
W industry gradually rising, farm 

purchasing power high, new con- 
struction contracts large, inventories low, 
and credit easy, the foundation for a good 
trade revival late this year or early next 
has been laid. The motor industry prom- 
ises to increase production in December, 


and holiday trade in that month promises 
to be large with about $500,000,000 in 
Christmas savings clubs, a gain of 26 per 
cent over last year. 


The national banks of the country re- 
port a gain of $512,112,000 in deposits from 
June 30th to October 10th this year very 


clearly indicating the growth in wealth 
during an era when business profits gen- 
erally were not regarded as good. It is 
this very factor which forms such a strong 
backlog for the investment market and 
which is bound to seek employment large- 
ly in sound securities under existing con- 
ditions. 








Average Prices on the New York Stock Exchange 
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@ Business Prospect 
* * ¢ 


* DICATIONS continue to point to a 

healthy revival in trade toward the end 
of the year. Those who are not reassured 
by the statements of Washington authori- 
ties like the President and the Secretary 
of the Treasury, by leading bankers, or by 
the executives of large corporations, such 
as General Motors, may reflect on the fact 
that the three most important fundamentals, 
namely the state of credit, new construc- 
tion contracts, and the crops are in a favor- 
able position. October exports made an ex- 
cellent showing. Meanwhile, our hand-to- 
mouth buying era has kept inventories 
down, and bonds continue to advance in 
price. The foregoing certainly does not 
indicate that the groundwork has been laid 
for a major trade recession. Quite the 
contrary, the groundwork appears to have 
been faid for a revival in productive activ- 
ity following the moderate recession which 
has been taking place for nearly a year. 
Meanwhile, Christmas Clubs are estimated 
to have saved around $500,000,000 this year, 
a gain of $100,000,000 over last year, and 
a good holiday trade is indicated. 


x* * * 
@ Credit Situation 
x* * * 


HAT the mid-month Government re- 

financing involving the retirement of 
some $700,000,000 in bonds was accom- 
plished without a ripple in our money mar- 
ket (call money held at 3% per cent all 
week) is a clear indication of a very sat- 
isfactory state of credit and a smoothly 
functioning banking system. High grade 
legal railroad bonds are now down to a 4 
per cent yield basis, and naturally other 
investment securities are following to lower 
yields and higher market prices. If over 
a period of time the Government can do 
financing on a 2% per cent interest basis, 
it will mean that the high grade rail bonds 
will sell to yield but 3% per cent, and that 
prices of these bonds and other investment 
securities will have to go to proportionately 
higher levels. In other words, the pros- 





Agricultural Commodity Prices | 











pect over the longer range future points to 
lower interest rates and higher prices for 
investment securities, and this not only ap- 
plies to high grade bonds but also to junior 
securities of investment caliber. 


* * * 
@ Crops 
x * x 


ROP estimates that are practically 

final amply bear out earlier predic- 
tions that the farm industry would have a 
gross income of about one billion more than 
last year. Corn made remarkable progress 
after a poor start, and cotton also increased 
its yield. It will take some time before 
increased farm prosperity is reflected in 
the East, and the indications are that the 
near term future trade will revive faster 
in the West than in the East. On the 
other hand, the Southeast (which was lib- 
erally represented in a list of five good 
prospects in last week’s issue) promises to 
have a much better year in 1928, and it is 
at present making the best comparative 
car loadings showing of any district. The 
chart on this page shows how the farmers’ 
purchasing power has gained by the recent 
rise in farm products and the decline in 


other commodities. 
xk ok * 


@ Motors, Oils and Coppers 
'e- 
HE advent of the new Ford car is now 
expected almost any day. It, in turn, 
is expected to give the motor industry (and 
also the steel industry) a much needed 
stimulus. There is no indication as yet 
that the oil industry has corrected the fun- 
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Relative Numbers 


Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 


BUILOING CONTRACTS 


PETROLEUM PRODUCTI LY AVERAGE CAR LOAOINGS 
nT a io 7 ! ee ee 
| ft 100; ' T x 
2 We, FR Wee, FS, Fee FPR FRA Fe 
hee cocpooesh  T ag GE 





LOANS AND DISCOUNTS F.R.MEMBER BANKS 









BITUMINOUS COAL. PRODUCTION 



































BUGINESS FAILURES ‘wumetr) 





JROM AND STEEL COMPOSITE PRICES | 


é 























4 

























































































708 





damental weakness of an unbalanced produc- 
tion situation; gasoline is being offered as 
low as 12 cents at retail in New York. 
Copper metal continues to maintain a firm 
tone; the copper industry appears to have 
production under the best control in q 
number of years. We continue to be of the 
judgment that motors should be avoided 
until the effect of the new models on 1928 
sales can be better forecast. We feel that 
commitments in the oil industry should be 
confined to the beneficiaries of overproduc- 
tion like Prairie Pipe Line and Vacuum 
Oil, and that commitments in the copper 
industry should be confined to long lived, 
low cost producers. 


* ae ok 
@ The Railroads 
*x* * * 


CTOBER gross and net earnings re- 

ports will soon be made public. In 
general, gross will be lower but net should 
make a better comparative showing than in 
recent months due to better expense con- 
trol. There will be exceptions to this rule, 
an outstanding one is Union Pacific, and 
probably the northwestern roads will also 
show up reasonably well. The largest de- 
creases will doubtless be reported in the 
East. November gross also promises to be 
lower than a year ago, but by December 
a much better showing is indicated due to 
a heavier crop movement and the heavier 
output expected from the steel and motor 
industry and the lower base last year. There 
are no changes in the railroad recommenda- 
tions which are as follows: Atchison, Union 
Pacific; Baltimore & Ohio; New York 
Central; Pennsylvania; Northern Pacific; 
Chicago & Northwestern; Great Northern; 
Missouri-Kansas-Texas preferred; South- 
ern Pacific; Chicago, Rock Island & Pa- 
cific; Chesapeake & Ohio; Chesapeake 
Corporation; Norfolk & Western; and St. 
Louis-San Francisco; followed by income- 
producing “minority” rails like Reading; 
Colorado & Southern; New Orleans, Texas 
& Mexico. For more speculative purposes 
the following Southwestern rails appear at- 
tractive: Missouri Pacific; Kansas City 
Southern; Texas & Pacific; St. Louis 
Southwestern ; Missouri-Kansas-Texas ; al- 
so Western Maryland stocks; Chicago & 
Eastern Illinois; Western Pacific pre- 
ferred; the Denver & Rio Grande Western 
5s of 1955; Seaboard preferred; and Erie. 


— 
@ The Securities Outlook 
*x* * * 


H'# grade bonds continue to estab- 
lish new record prices, and the de- 
mand for investment securities is heavy. 
New financing has tapered off somewhat, 
which probably is just as well. Prepara- 
tions are now under way to meet the year- 
end reinvestment demand. Common stocks 
pursue widely varying individual price ten- 
dencies with the bulk of the movement up- 
ward. during the past week. We continue 
to award first place to the rails, followed 
by the utilities, and the low cost, long 
lived coppers. In the industrial division 
we prefer the “non-depression” stocks listed 
on page 709, the beneficiaries of greater 
farm purchasing power, and the strongest 
factors in basic industries. 
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hose ‘‘Non-Depression”’ Stocks 


« Commodity prices have been a strong factor in bringing about the reduced 
profit margin which our leading industrials are confronted with and the 
resulting smaller earnings; 


« The national advertisers who receive fixed prices for their products 
have in many cases been materially benefited and this condition is re- 
flected in the strength of their outstanding securities; 


@ The group of “non-depression” stocks recommended six months ago has 
registered a sharp improvement in prices with these conditions prevalent 
and despite unfavorable market conditions. 


market factor have been stressed 
many times in studies presented in 
THe FINANCIAL Wortp. The repetition 
has been intentional and lends itself to fur- 
ther interpretation in our attempt to bring 
home this important message. Our read- 
ers are also familiar with our recommen- 
dations, based on this premise, which have 
so strongly favored the railroads, public 
utility preferred stocks, and “the national 
advertisers of trade-marked goods sold at a 
fixed price” in the industrial division. 
The almost divergent trends that have 
been evidenced of late between agricultural 
and non-agricultural commodity prices, as 
shown in the chart on page 708, have im- 
proved the position of the national adver- 
tiser by augmenting the purchasing power 
of the farm group and opening up an addi- 
tional field of demand. The adverse effects 
have been practically nil. 


C OMMODITY prices as a dominant 


An Attractive List 


The force of repetition in the recommen- 
dation given to this group of securities has 
proved itself to have been both valuable 
and profitable. About six months ago, in 
the May 11, 1927, issue of THe FInan- 
c1aL WorLD, recommendation was given to 
a group whose prospects for improvement 


By WILLIAM J. HEALY 


were clearly and favorably defined. The 
list of stocks is reproduced below. 


It is interesting to note that in the same 
six months the average price of 18 indus- 
trial stocks was at a slightly higher level 
than at the present time. The stocks rec- 
ommended at that time commanded a total 
price of $1,775, and at current quotations 
they show a total of $2,288 representing an 
advance of 513 points or an average ad- 
vance per stock of more than 23 points. 
Of the entire list of 22 stocks only one 
shows a decline, and this only amounts to 
2 points, whereas the advances vary from 
5 points to 54 points, as shown by the 
tabulation. In making a group purchase 
of the entire list as recommended, ten 
shares each would represent a profit of 
more than $5,000, and proportionately 100 
shares each would represent a profit of 
more than $50,000. All of the stocks in the 
list are dividend payers, and the average 
yield at the purchase price was 6 per cent, 
which added to the price appreciation of 
the shares would allow for a return of 35 
per cent on the invested capital in a period 
of six months. 


In meeting this test and making this 
very favorable showing during a period 
when most other industrial stocks were 


either standing still or losing ground, these 
recommended stocks have proved their 
merit. In considering them as “non-depres- 
sion” stocks, confidence was well placed. 
Another interesting fact reflecting the 
strength of this group of securities is to 
be found in a comparison of columns 2 and 
4 in the tabulation. The October 6th price 
has been selected as having established the 
peak prices preceding the recent reaction- 
ary tendency among the industrial stocks 
which accounted for a drop of almost ten 
points. During this same time there were 
only 3 of the 22 stocks that showed a de- 
cline in price, the greatest of which was 
3 points and the total was 8 points. How- 
ever, the remainder registered a total gain 
of 141 points, and this happened ‘during a 
period when the general run of industrial 
stocks were experiencing a corrective re- 
action. 


A Favorable Record 


During the six months that have elapsed 
since the recommendation was given, 20 
of the 22 stocks have established new high 
price records for the year, and the ma- 
jority are at present selling not far from 
their extreme high prices. It is also not- 


(Please turn to page 723) 






































Stocks That Combat Lowering Commodity Prices 
Period Dividend Issued 
May 8 Current Gain Oct. 6 1927 1926 Earnings Per in 
Common Stock Price Price or Loss Price High and Low Earnings 1926 1927 Share Shares 
Amer. Chicle ......%. 45 ve: +27 70 74% 36 $5.75 c$4.13 c$5.43 $3 186,595 
Amer. Safety Razor .. 49 60 +11 54 61% 42 5.07 b3.01 b1.58 3 208,120 
Amer, Tobacco ...... 127 181 +54 157 189 120 9.90 * * 8 804,848 
Amer. Tobacco B .... 127 181 +54 152 186 119% 9.90 * . 8 1,147,944 
CONAGRA BEF oie ccecas 44 49 + 5 52 60% 36 3.85 b1.92 b2.83 3 450,694 
COORG. 2.5 ccsiccwwne 104 122 +18 125 129 96% 8.25 b4.71 b5.09 5 1,000,000 
Coty Perfume ..... 68 104 +36 94 109% 56 9.52 b3.27 b3.41 5 309,300 
Eastman Kodak ..... 143 172 +29 169 175% 126% 9.50 * : 5 2,051,310 
PleischMann «2.6.02 53 67 +14 63 68 5% 46% 4.08 b1.93 b2.06 3 4,500,000 
General Cigar ...... 58 73 +15 68 74 52 5.66 b1.81 b3.31 + 365,176 
Household Prod. .... 48 67 +19 65 70% 43% 5.21 * a 3.50 575,000 
ee ee 157 196 +39 185 196% 135% 17.24 + c10.96 6 60,801 
Lambert Drug ...... 70 83 +13 84 8814 66 5.30 c4.52 c6.29 5 381,250 
Sf BAVETE ..0sci00% 24 22 —2 22 24% 19% 2.61 * b1.18 1.60 500,000 
acl Bimewlt 2.6... 116 150 +34 146 152% 94% 6.32 c4.87 c5.44 6 2,046,520 
SOMME. oop 5:6:0)6:4 sain o-6% 94 119 +25 121 126 9256 8.08 ° b4.14 5 1,699,057 
Int. Bus. Machine ... 76 100 +24 90 101% 53% 6.51 b2.71 b3.20 7 578,643 
Underwood Type. .... 53 62 + 9 57 67% 45 4.66 b2.43 b2.86 4 400,000 
Sterling Products .... 96 138 a4) 128 143% 90% 8.66 b3.97 b4.40 5 625,000 
Vick Chemical ....... 56 61 + 5 58 63 5% 48 5.36 ° . 4 400,000 
eer 53 65 +12 61 67% 50% 5.05 c4.22 c4.31 3 1,800,000 
eOrmme: CO é.6c.cic.08:0% 112 144 +32 127 154% 95% 9.90 * . 2 2,498,832 
eee 1,775 2,288 +513 2,147 
*No report. b-six months. c-nine months, 
November 23, 1927 709 








q| Kansas City Southern— 


An Interesting Rail Prospect 


@ The engineering report of Coverdale and Colpitts, on 
which the new Loree southwestern railroad merger 
plan embracing Kansas City Southern, St. Louis 
Southwestern, and Missouri-Kansas-Texas will be 
based has been completed ; 





ANSAS CITY SOUTHERN is in 
K a very interesting situation at pres- 

ent. First, the engineering report 
of Coverdale & Colpitts is in the hands of 
the executive committees of the three roads 
in the proposed Loree southwestern merger. 
Second, an early decision (before Decem- 
ber 10th) is expected in the lower Federal 
Court on the St. Louis-O’Fallon recapture 
case. 


In other words, within a month’s time 
two market influencing developments prom- 
ise to take place. The more important of 
these from a broad railroad standpoint is, 
of course, the St. Louis-O’Fallon case. This 
case vitally affects all railroads, par- 
ticularly those threatened with low valua- 
tions by the methods of the Interstate 
Commerce Commission. 


Appeal to Courts 


It is inconceivable that the lower Federal 
Court will decide in favor of the Commis- 
sion. It will doubtless be guided by former 
Supreme Court decisions which are in di- 
rect conflict with the ingenious valuation 
theory developed by the Commission’s at- 
torneys. These attorneys advanced the 
theory, first, that the railroads are really 
government and not private property, 
second, that as government property they 
are not entitled to more of a return on the 
investment than would attract sufficient 
capital for expansion. 

It is enough to say that the railroads are 
private property and that any scheme for 
compensating them other than a fair re- 
turn on a fair valuation violates the Con- 
stitution of the United States. Any such 
scheme of compensation as the Commission 
proposes would kill itself quickly because 
no capital would be attracted to the rail- 
roads. Therefore, there appears little likeli- 
hood of anything other than a favorable 
decision in the lower Federal Court on the 
very important valuation question. As I 
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@ Meanwhile, all three of these properties are vitally 
interested in the forthcoming decision of the Federal 
Court in Kansas City on the St. Louis-O’Fallon re- 
capture case, because their property value is low based 
on the Commission’s method ; 


@ The terms of the new merger are expected within a 
few weeks, and on the basis of earnings, and Kansas 
City Southern’s holdings of Missouri-Kansas-Texas, 
the common stock appears to be in a very favorable 


position. 
By FREDERICK HANSSEN 


have indicated before, this is a much more 
important question for those roads with a 
low valuation and high earnings than for 
the northwestern roads, for instance, which 
have low earnings and ‘high valuation. It 
is particularly important for Kansas City 


Southern, St. Louis Southwestern and 
Missouri-Kansas-Texas because all of 
these southwestern roads have been 


awarded low valuation by the Commis- 
sion, based on its method of making 1914 
prices the controlling factor. It would also 
affect St. Louis-San Francisco more than 
Rock Island or Atchison, because the two 
latter roads have a relatively higher prop- 
erty valuation accorded them by the Com- 
mission. 


Thus with prospects favorable to a con- 
structive decision from the lower court 
(which, if it is unfavorable, will be ap- 
pealed to the Supreme Court) what are the 
merger prospects and on what terms will 
the various properties in the Loree south- 
western group be consolidated? Obviously 
that is not known now. It is known, how- 
ever, from the Commission’s rejection of 
the first proposal that the Commission fa- 
vors making Missouri-Kansas-Texas the 
nucleus because it has by far the largest 
mileage. 


Possible Plans 


Let us assume that Missouri-Kansas- 
Texas is made the nucleus, and that it 
offers either to guarantee and lease the 
other roads, or to exchange its no par com- 
mon stock. If a guarantee and a lease 
are worked out, it will mean that the 
senior securities of Kansas City Southern 
and St. Louis Southwestern would not be 
disturbed, but simply have their investment 
status improved. What rate of dividend 
would be guaranteed on the common stocks 
of these two roads? Kansas City Southern 
has earned an average of about $4.50 per 
share in the past three years and St. Louis 


Southwestern about $8. Assuming a $5 
guarantee on the latter and a $3 guarantee 
on the former, these stocks would then be 
entitled to sell on a 5% per cent yield 
basis, or at 91 for St. Louis Southwestern 
and at 55 for Kansas City Southern. But 
Kansas City Southern practically has free 
assets of 350,000 shares of Missouri-Kan- 
sas-Texas in its treasury, which could be 
distributed to common stockholders and 
which would be worth about $50 per share, 
as there are slightly less than 300,000 shares 
of Kansas City Southern common outstand- 
ing. The foregoing assumes that Missouri- 
Kansas-Texas will sell around 45, and 
indicates that St. Louis Southwestern would 
sell higher, and Kansas City Southern even 
higher. 


Distribution of Holdings 


Assuming that Missouri-Kansas-Texas 
would offer to exchange its stock for the 
common of Kansas City Southern and St. 
Louis Southwestern, it would appear that 
two shares for one of St. Louis Southwest- 
ern would be fair, and share for share of 
Kansas City Southern. If we assume that 
Missouri-Kansas-Texas remains at 45, then 
the price would be about 90 for St. Louis 
Southwestern and slightly more for Kan- 
sas City Southern, which would then have 
the equivalent of more than two shares of 
Missouri-Kansas-Texas for each share of 
its own common stock. In connection with 
Kansas City Southern’s holdings of 350,000 
shares of Missouri-Kansas-Texas common, 
it may be well to point out that this was 
bought out of accumulated surplus at an 
average price of $32.80 per share. I have 
ignored St. Louis Southwestern’s holdings 
of 100,000 shares of Missouri-Kansas- 
Texas common because they were pur- 
chased at about the current market price. 

Including the equity earnings in Mis- 
souri-Kansas-Texas common, Kansas City 


(Please turn to page 718) 
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q American & Foreign Power— 


A Low-Priced Profit Possibility 


@ This company, introducing American public utility 
methods, is expanding in foreign fields in much the 
same manner that International Telephone & Tele- 


graph has expanded ; 


@ American and Foreign Power is under the super- 
vision of Electric Bond & Share, whose previous 
success in the utility field is well known; 


@ Is this company in a position to duplicate in the 
electric light and power field the success of Inter- 
national Telephone & Telegraph in the electrical 


communication field? 


of five stocks with profit possibili- 

ties published in last week’s issue 
of THE FINANCIAL WorLp was American 
& Foreign Power common. This com- 
pany, which was formed as a holding com- 
pany to develop electric power and light 
and other utility properties in the inter- 
national field, bears in many respects a 
marked resemblance to International Tele- 
phone & Telegraph which has made a de- 
cided success of a similar venture in the 
field of electrical communication in foreign 
countries. It would seem that the success 
of American & Foreign Power depends 
to a certain extent upon whether or not 
it is exploiting a field as rich in poten- 
tialities as International Telephone & 
Telegraph’s field, and whether or not the 
management of the company is capable of 
surmounting the difficulties that face the 
expansion that this company is undertaking. 

Less Resistance to Electric Power 

As receptive as have been foreign fields 
to the efforts of International Telephone, 
the introduction and the application of 
power and light can be made with consid- 
erably less in the way of resistance. In- 
ternational Telephone made an enviable rec- 
ord of earnings, while Americanizing for- 
eign telephone business. Per share earn- 
ings increased from $7.36 in 1922 to $11.03 
in 1924, and $12.13 in 1927, the number of 
shares outstanding grew from 150,728 in 
1922 to 585,983 in 1926. 

International Telephone was _ recom- 
mended at $95 a share in the June 6, 1925, 
issue and it has since sold at 158%, its cur- 
rent price is about 152. American Foreign 
Power while still in the expansion stages 
is selling not only below its top price for 
this year but considerably below the high 
of 5134 recorded in 1925 when the pros- 
pects were not so clearly and favorably 
defined for improvement as at present. 

In the first place, we might see how the 
field for electric power and light develop- 
ment compares with that for telephone and 
telegraph. Of the $3,559,000,000 gross rev- 
enue collected by the electric power and 
light, electric railway and telephone com- 
panies in the United States for the year 
1926, the total for electric light and power 
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Q MONG the issues included in the list 


companies was $1,684,000,000 or 47 per 
cent of the total, while telephone companies’ 
gross amounted to $761,000,000 or but 21 
per cent of the total. This gives a fair 
idea of the proportion of total utility busi- 
ness which these two branches of the in- 
dustry handled in a country where public 
utilities are ‘developed to a greater extent 
than anywhere else. 


However, it should be noted that devel- 
opment in the electric light and power field 
is necessarily slower due to the larger 
amount of capital required per dollar of 
gross revenue. In 1926 for each dollar of 
gross revenue of electric light and power 
companies in this country there was in- 
vested capital of approximately $5, whereas 
for each dollar of gross revenue recorded 
for Bell Telephone companies, the invested 
capital amounted to only approximately 
$3.40. It can be seen then that the initial 
expenditure for an electric power and light 
system exceeds that required for a tele- 
phone system. Once in operation, however, 
the cost of maintenance and allowance for 
depreciation in the case of a telephone com- 
pany is in excess of similar charges for 
an electric light and power company. For 
these reasons it can be reasonably ex- 
pected that, while American and Foreign 
Power has a field greater than Interna- 
tional Telephone and Telegraph in which 
to expand, the process must necessarily be 
slower. 

Another problem of the company in the 
past has been the antiquated laws in the 
countries in which it was operating. How- 








ever, a satisfactory settlement has been 
obtained in Cuba, Guatemala, and Panama, 
where modernized legislation has been pro- 
vided, thus giving the industry better op- 
portunity for development. This factor of 
adverse laws may be regarded rather as a 
temporary delay than as a possible perma- 
nent obstacle. 


Capable Management 

The management of the company is in 
the hands of men capable of making it a 
success. The Electric Bond and Share 
Company, one of the most successful pub- 
lic utility supervising companies has its 
largest single holding in American and 
Foreign Power to the extent of over sixty 
per cent of the common stock, which has 
sole voting power, and of over eighty per 
cent of the second preferred stock. Among 
the directors of American and Foreign 
Power are men who have demonstrated 
their ability in the utility and banking 
fields, such as S. Z. Mitchell, chairman of 
American & Foreign Power and president 
of the Electric Bond and Share Company ; 
Sosthenes Behn, president of the Interna- 
tional Telephone & Telegraph Company; 
C. E. Groesbeck, president of the American 
Power & Light Company; George N. Tidd, 
president of the American Gas and Electric 
Company; C. E. Mitchell, president of the 
National City Bank; and A. A. Tilney, 
president of the Bankers Trust Company. 

The American & Foreign Power Com- 
pany was formed in 1923 and has acquired 
control of operating companies serving an 

(Please turn to page 724) 











Five Good Prospects 
(Recommended in the November 16th issue) 

Recom- Approx. 

mended Current 

Present Recommendations Price Price 
Seaboard Air Line preferred........__...................... 35 39 
EEE Se ae ONE TS PUFA RE ETN 42 49 
EEL Ee a ee ee eee 42 47 
American Agricultural Chemical preferred ................ 45 48 
American & Foreign Power sa..:.0<2o:1cciccceces --0-------00---- 26 27 
I i aha le etiinad case neice nia Pate pdinaoaiga teas 190 210 
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A Guide for Bond Purchases 
HIGH GRADE 
Denom- 
Recent Current Net Call Coupon 

RAILS Price Yield Yiela Price Payable ination 
Balt. & Ohio gen. & ref. 5s. 1995, Ser. A.........- i 195 4.77% rig He 4 &A.1 D 
Cent., Pacific guar. 5s, BDCO .ccccccvcccovececesece 105 4.77 74 N all M.&N. 1 D 
Chic., Ind. & Louisville Ist & gen. 6s, 1900, Ser. A.. 104 _— ee Stam ory M. & N. Bia 
Chic. & North Western gen. 3%s, 1987 ......... Soe 85 4.12 486 Son a. A.&0.1 oe 
Kansas City Southern Ist 3s, 1950 ..... eeeaueheees 78 3.85 ree as : T&Jl cD 
Mo.-Kansas-Tex. p. l. 48, 1962, Ser. B .......000. ; 4 4.40 488 107 % F.&A1 “D 
Mo. Pac. Ist ref. 5s, 1965, Ser. A .....sssseseeeeees 102 4.90 ww 4 3.&@J5.1 © 
San Antonio & Aransas Pass guar. 4s, 1943 ...... 94 4.25 ee a ; ere cD 
St. Louis-San Fran. p, 1. 5s, 1950, Ser. B.......... 104 4.82 oan om. am be oe ae 
Southern Ry. dev. & gen. 4s, 1956, Ser. A.......... 93 4.30 yo paar F&A1 
Terminal R. R. Assn. St. Louis 1st cons. 58, 1944.. 105 4.77 . ° ; 

UTILITIES a a | cD 
American Tel. & Tel. deb. 68, 1960 ......... roe: wes 4.77 re ++ i ed 
Denver Gas & El. Lt. Ist & ref. 5s, 1951 .......... 101 4.95 rae 108 3.&J3.1 As 
Hackensack Water Ist 4s, 1952 “H” ........ cco es x9 4.50 ree ioe ele M&8.1 CD 
Hudson County Gas Ist 6s, 1949 ......... eccccccee 105 py ts 4.87 OO aaa F.&A.1 cD 
Hudson & Manhattan Ist & ref. 6s, 1957 .......+4- 102 4.90 ee 105 cS a : 
Pacific G. & E. gen. & ref. 6s, 1942, Ser. A........ 103 4.05 ae ie cai ree ee ae 
Peoples Gas Lt. & Coke Ist cons. 6s, 1943 ........ 114 6.26 ae — T&D.1 CD 
West Penn. Pr. Ist 5s, 1956, Ser. G ....ccccceccce 104 4.82 -4 

INDUSTRIALS - 7 . , 

Aghine aceh, ol, Be GONG. 2, casos scpeesescvesenass 94 = ae ee ¥en 4 
Beth. Steel Ist & ref. 6s, 1942, Ser. A ........e00. ; 102 4.90 a6 110 A.&0.1 a 
Bush Term. Bldgs. Ist 6s, 1960 ..........0.. oxeews 104 eo et 106 MéS1 cD 
Lackawanna Steel Ist 5s, 1950 Se eneeebedeee sess 102 4.90 -85 

FOREIGN = D 
Argentine (Pub. Wks.) 68, 1960 ........ccceccee es 99 6.06 6.06 4 pining eo D 
Belgian Stabilization 7s, 1956 ............seeee0 oe = 105 6.66 6.61 ; F&A.l cD 
DE ood esi esycen an noncdhaceoans 102 6.38 6.34 100 (1939) “2S 3 
Norway Mat. of. 60h0, 1066 .....csessovsescosscs see = 100 5.50 5.50 pe pen = os as 
DD: Ay Or): BAG ARES non ccavanicvacidcsscuns cae 100 5.50 5.50 1 ( . : 

MEDIUM GRADE 

RAILS x J P &J.1 ae 
Atlantic & Danville 1st 4s, 1948 ............0. ye 83 4.82 ee eae oe! &N.1 cD 
Cute, B. Mast. TU, Gen. Be, B92 on ccc sescencsvcnens 94 6.32 — : n M&S.1 
CR, Wek, SE BM, BOBO. osc eves svevexecnese : 73 5.50 eit oo 3.&3.1 : 
Consolidated Ry. — 4s, 1956 ooenecneeeeeeseee ‘8 9.12 speed — 3 7 os! z 
Srie. Ga, 1063. Ber. A ...0%0ccecee Chios s eeoobheces 88 4.55 5.82 Non call. M.&N.1 
Erie ref. imp. 5s, is6i [NEEDS ESUERESS SS SEGSS KEES ENS 98 5.10 5.12 123% M&S.1 cD 
Minn., St. Paul & S.S, Marie 54% notes, BRED: cxioes 96 5.72 5.83 M&S D 
Me: Pas: gen: O82: 429768 .xscccsncce pe ee rey 80 5.00 5.12 . 100 \ A.&O 1 
Western Md. Ist 48, 1952 ........... Nik ween rane 86 4.66 4.98 Non call. ; 

UTILITIES 7 D 
Brooklyn City R, R. 1st cons. 6s, 1941 .......... o° 92 6.43 5.84 or om * 22 cD 
Brooklyn-Manhattan Transit sec. 6s, 1968 “A” ‘ 96 6.25 6.27 ne Py &O 1 D 
Hudson & Manhattan inc. 68, 1957 ........ceeeeee . 93 5.38 5.47 +4 &J.1 D 
Third: Ave, Ry., 3et wer 46, DOGO oun ccnvcccenscewes 68 5.90 6.32 1 , : 

INDUSTRIALS D 
Crown-Willamette Paper Ist 68, 1951 ......... 5 ae 5.90 5.84 103 z oe. D 
Goodyear T. & R. Ist coll. 68, 1957 ............ sone 95 6.27 6.84 — Mésil D 
International Paper ref. 6s, 1955 ........ soe eeene 104 5.78 ph 105 A.&0.1 D 
osw's Geb; Sa, 2081 Cw. WW.) ococcccsccccvcve hohawe 105 5.70 4 01 for «.f.) . 

(with warrants to buy 5 shs. com. at 65) qa “wi ai rer eke cD 
Manati Sugar Ist 7%s, 1942 ........cesee00e ares 106 7.07 6.84 11 3 . 

FOREIGN x= a “a 

Antioquia Ext. Sec. 7s, 1945, Ser. A ...cccccccccces 95 7.38 7.51 anne J.&5.1 aad 
: M.&N.1 D 
= ee ee ) ee jianincnaiet 102 6.87 6.84 105 
3 Int. Rys, Cent. Am. Ist 5s, 1972, eee eccccccccccccccs 84 5.96 6.04 eee oo <- — ae gay D 

Lower Austrian Hydro-Elec. lst 6%s, 1944......... 88 7.40 7.77 100 ¢ ) F&A. 15 D 

Paris-Lyons-Med. ext. 6s, 1958 ..........ceceees ‘ 95 6.32 6.37 103 F&A1 cD 

ee adel GED EE EOED bas wikhobsbon5ekbeenennsoese 96 7.30 7.34 103 (1936) : ° 

(109 for s.f.) 
SPECULATIVE 

RAILS cD 
Denver & Rio Grande West. gen. 5s, 1955 .......... > 85 ss ee = = ged .. cD 
Int-=Gt., Northern. O05. 6a, BOGE .......00casccsccase 97 4.18 ee . 

(now on 4% payment) 
Mo.-Kan.-Texas adj. 5s, 1967 (conv. into 10 sh. pfd. 4 

for ea. $1,000 bond) .......... eka ees obese 108 4.63 4.56 100 n £22? aad 
New York, Susquehanna & West. gen. ” bs, 1940 v7 6.50 Ry Non call. F.&A.1 
Seaboard Air Tdne 003. Ge, 1969 .....ccscrsescececes 82 *7.20 6.55 100 

(12%% accumulated back int.) 

UTILITIES 
Broadway & 7th Ave. ist cons. (now Ist) 5s, 1943.. 71 7.05 8.31 Non cau. J.&D.1 
Brooklyn Union Gas conv. deb. 5%s, 1936 (Ea. $100 D 

bond conv. after 1-1-29 into 2 sh. com.) ...... 227 2.43 Non call. ye = 
“ satne en dbin tt Reon ve 6.02 110 Tas 
Interborough Rap. Trans, 1st & ref. 5s, 1966........ 78 6.40 6.57 110 A.&0.1 D 
Pere OO. EP. OS. OR BOON ancevceacaweckeewecoes 58 4.30 so 100 . : 

(2% % now being paid; back int. unpaid, 254%%) 

INDUSTRIALS 

Amaconde conv; Deb. Fa, BOBS . . oo oxsevscccvcvcsecce 109 6.42 5.87 110 F.& A.1 D 
(conv. into com. at 653 for first $10,000,000, 
56 for next $10,000,000, etc.) 
Barnsdall deb. 6s, 1940 (w. w. ) Serr ee Sr eee 101 5.95 5.89 100 J.&D.15 D 
(with warrant to purchase 20 shs. Cl. B atk. 
at 25) 
Punta Alegre Sugar conv. deb. 7s, 1937 .........e.. 106 6.60 6.18 108 o3.&J.1 cD 
(conv. into 1.8 sh. com. for each $100 bond) &0.1 
Tenn. Cop. & Chem. conv. deb. 6s, 1941 ............ 100 6.00 6.00 105 A. . 
(conv. into com. at 15 for Ist $400,000 bonds: 
17% for next $600,000, and 20 for next 
$600,000) 

FOREIGN 7 D 
Anglo-Chilean Cons. Nitrate deb. 78, 1945 .......... 95 7.38 7.61 107% (s.f. 105) M.& N.1 
iatee ©. U. Geet ta, 1068 ...........-.......... 95 7.38 7.43 105 (s.f.100) J.&J.1 on 
Denominations: D, $500; C, $100; otherwise $1,000 only. Note: At 101 to 5-1-29; thereafter at 103 to 6-1-37; decreasing there- 

after. *After deducting back interest, 
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These reviews written immediately preceding closing time of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Linseed— 
Rating “D” 

American Linseed common and _ pre- 
ferred stocks reached a new high price 
level for a number of years during the 
past week. The situation was recently 
discussed in a constructive way in THE 
FivANCIAL Wortp. American Linseed’s 
food product subsidiary, the Best Foods 
Company, is reported to have been doing 
very well, and meanwhile, conditions in 
the linseed industry are subject to more 
stablized net earnings. The latter factor, 
of course, is also applicable to Archer 
Daniels Midland. 


American Sugar— 
Rating “A” 

American Sugar and other sugar stocks 
were helped by the report from Europe 
that an agreement had been reached be- 
twen Cuban and a number of European 
sugar producers to restrict the output and 
thus bring about a more stabilized price 
level in the sugar industry. 


Arnold Constable— 
Rating “C” 

Arnold Constable and other New York 
department store stocks reached new high 
price levels for all time during the past 
week in expectation of good earnings to 


accrue from a_ record-breaking holiday 
trade. 


Byers— 
Rating “A” 
Byers reported $4.74 a share on its in- 
creased capitalization, for the fiscal year 


ending September 30th compared with 
V.84 in the previous fiscal year. Actual 


net profit, however, decreased but $117,000. 


Chrysler— 
Rating “B” 

One of the most remarkable earning 
Statements of any motor company was 
made public by Chrysler when it reported 
$2.09 a share earned in the third quarter 
compared with $1.95 a share earned in the 
second quarter. Chrysler’s earnings for 
the first nine months were $5.50 a share 
compared with $3.85 in the same period 
last year. Net working capital increased 
from $28,000,000 to $42,000,000 during the 


Past year, 
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Commercial Solvents— 
Rating “B” 


Commercial Solvents is one of the stocks 
that broke badly during the past week, 
doubtless a reflection of the poorer earn- 
ings that have recently been reported, and 
the increasing competition this company is 
receiving from a subsidiary of Union Car- 
bide. The latter stock reached a new high 
price record for all time. 


General Motors— 
Rating say 


General Motors declared slightly less 
than $25,000,000 in dividends in 1923, 
slightly more than $25,000,000 in 1924, 
more than $61,000,000 in 1925, more than 
$100,000,000 in 1926, and $134,836,000 in 
1927. The company has had a remarkable 
year, and it is reported that the new Chev- 
rolet car which, will of course, compete 
with the new Ford to some extent will 
have four wheel brakes and a longer wheel 
base. President Sloan predicts 1928 will 





Investment 
M axinw 





STANDS for guar- 
antee implying insur- 
ance against loss when 
applied to the invest- 
ment of capital. 











But in the experi- 
ence of investors what 
the word means and 
what actually happens 
sometimes do not 
square. When an in- 
vestment is guaran- 
teed, be sure that the 
guarantor is financially 
sound enough to per- 

form what is promised. 
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be the biggest year in the history of the 
company. The company reports 153,833 
cars sold to users in October, 1927, com- 
pared with 99,073 in the same month last 
year. This phenomenal gain, however, is 
largely due to a special gain in Chevrolet 
sales through a campaign conducted in 
October. A similar drive was made a year 
ago, but in November. 


Glidden— 
Rating “D” 

Preliminary estimates indicate that 
Glidden will show $3.20 a share earned 
on the common stock for the fiscal year 
ending September 31st, compared with 
$3.41 in the previous fiscal year. 


International Harvester— 
Rating “A” 

International Harvester reached a new 
high price record for all time during the 
past week when A. E. Cutten of Chicago, 
who was elected to the Baldwin Board 
during the past week, stated that the 
Harvester stock, in his judgment, was 
worth between $300 and $400 per share. 


Kennecott— 
Rating “A” 

Kennecott and other copper stocks were 
strong and active reflecting the formation 
of a new copper pool, and the firmer trend 
in copper metal prices. Kennecott reached 
a new high price record for all time dur- 
ing the past week. 


Liquid Carbonic— 
Rating “B” 


Liquid Carbonic showed a decrease of 
5 per cent in sales during the fiscal year 
ending September 30, 1927, and earnings 
of $5.90 a share of common stock com- 
pared with $11.34 in the previous twelve 
months. The company’s business appar- 
ently was adversely affected earlier in the 
year by conditions in the Southeast, and 
these promise to be much better during 
the coming year. 


Lorillard— 
Rating “C” 


Lorillard reached a new high price level 
since the new management took charge. 
It is understood that good results are ac- 
cruing from its campaign of Old Gold 
cigarette. In addition, the company ex- 

(Please turn to page 720) 
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N the middle of the week, Novem- 

ber 15th, at which time the Treasury 

called for redemption the Second 
Liberty bonds that remained outstanding, 
the general bond market developed fur- 
ther strength. Particularly was this 
marked in the case of two of the four 
Treasury issues—the 33¢s of 1943-47 and 
the 4s of 1944-54 established new high 
prices, the former selling above 110 and 
the latter touching 102.5. This strength 
was continued on subsequent days with 
the above two issues gaining ground to 
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102.14 and 110.13 respectively. Treasury 
334s established a record of 107.12 and 
Treasury 4%s a record of 115.12. A 
feature was its advance by Liberty 3%s 
of 1932-47. This issue is the only Govern- 
ment bond that is fully exempt from sur- 
tax, and the rise probably reflects the rise 
in municipal bonds to new high levels. 
Furthermore, the coupon rate on this issue 
is so low that it is likely that the Treas- 
ury will not disturb the First Liberties 
until it has retired the Liberty 4%s of 
1932-47. 


Week 
Analyzed 


eR 


Coincident with these developments 
there have occurred a number of import: 
ant pieces of corporate financing. Para- 
mount Famous Lasky Corporation has 
sold an issue of $6,000,000 6s due 1%7; 
United Biscuit Corporation of America 
floated $4,000,000 debenture 6s of 1942; 
Norwegian Hydro-Electric Nitrogen Cor- 
poration issued $20,000,000 refunding and 
improvement 5%s of 1957 and General 
Cable Corporation issued $16,000,000 first 
54s of 1947. 

(Please turn to page 719) 











Name of Issue 





j Entire issue. 


*Optional date. 








Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Amount 
Case Plow VOCs: B6t GE, BOG 6 vk ccses 6s ietnc cu vse wees ancsnese cases 30,700 
Central Leather Co., ist Ten 6s, TUDES ..nceccseccccvccccvssveccscs 79,481,000 
Clarke. Perry Briagwe (o., 1st Gh, BOSD ox acascesccvestsonececaseves 23,000 
Electrical Securities Corp., coll. tr. 58, 1928... ...ccccccccccccccoee 64,000 
Fitzsimons Steel & Tron Co., Bat Ce, LORS... occccoscvsccveveseessess 17,500 
Fort Dodge, Des Moines & Southern, deb. 7s, ‘‘A’”’ 1933............ 12,000 
Goodyear Tire & Rubber Co., 56%. motom, LOZB.. .ccccscsccscacvevees 4,800,000 
Harvey 6. Sone Biss. 150.,. Fh, TBREHBSs «0.66.5 0:60 0.0.05. 6006 a6 0000000800008 Entire 
Mine Safety Appliance Co., let ser. 65, 1981... wcccccccccccccccsess 62,000 
Murray Hill Office Bldg., Ist 6s, 1928-39.........cccccccccccccccce 75,000,000 
Quaker City Tank Line, Inc., ser. E, equip. tr. 6s, 1928-9............ 7690,000 
Rien TOC, 2 Bt. OST. OM, TA” CRBS O ss 5 0 vo.000050000:565 00008 Entire 
Saxon State Mtge. Inst., mtge. coll. 61s, 1936; 7s, 1945............ 92,000 
Sacramento Valley Power Co., Ist and ref. 6s, 1941.............2.4. 7 
Shatter Ol & Reining Co., Bat Coew. Ga, BOSD .< ocsnssccvccscescescee 500,300 
Ee ee ae ee eC? er ere ee aa eee 7 
Union Waxed & Parchment Paper Co., Ist 6s, 1920.............. 12,000 
Raver Anctin CPeov. Gt) Okt. WEG. TH, TOCGw ive sc00 2400860 es esewn's 67,000 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Amount 

Name of Issue Offered 
Ajimny, City: OF; oid: On; BOERS. os 6 06s iin sie sso nee aseeoenees 1,487,500 
Arkannas (State OF), 4366; BOEO<S2 ccvscvccccovesvesescnssieveesse 3,000,000 
Chicago & Northwestern Ry. Co. ser. ‘“‘R’’ equip. tr. 44s, 1928-42.. 1,950,000 
General Cable Corp., Ist mtge. s.f. “A’’, 5468, 1947 .....ccccccees 16,000,000 
Hawall (Terr... OF), Bed, BIG, BOCAS hoc ccs sissy ese sesseeecws 2,750,000 
iuGson Co., N. J., BOld BAGS, DWSB=TZ wcccvecesevvevcvvresesevsveses 2,293,000 
Massachusetts (Commonwealth of), notes, 1928 .......cccceeeeves 4,050,000 
Montane Cities Gas Co., ist mtge. a.f. Te, TOST ...cvccccssscssaccese 1,500,000 
Montmomery <ity oC, Aie.), GR, BROT < sc K06 0000600400 20:00 00000000 1,000,000 
Siontrons Ser Or). Ol RARE, BOO. cnc oeu sak sense soe 505 660 os 60 5,100,000 
Norwegian Hydro-Electric Nitrogen Corp. ref. & imp. “D’’ 5%s, 1957 20,000,000 
Paramount HMamous Lasky Corp., af. Gu, BOET .nccccccsscnsecevs 16,000,000 
Pitts., Cinn., Chic. & St. L R. R. Co. gen. mtge. 5s, 1970 & 1975 .. 1,500,000 
St. Louis-Mississippi River Bridge, lst mtge. s.f. 64s, 1947 ........ 1,400,000 
Sea Island Co.,: ist mtge. & coll. tr. *‘A,”’ 54s, 1937 ..........-.08 1,000,000 
iti: See CCl CORE CP CROET v6.05 6.65. 5:s'0 0.5.00 do S08 4s tee 000% 1,000,000 
TJmited Winscwit: 10;, Web. Se, TOES. oc s iin 9060 56506050 Sb sda cnncses 4,000,000 
Wenoouver (City Of), Geb: Gihm, TOES Gi BOC no cpic ccs spice cesessnce 1,135,000 





Call Date 
Price Payable 

100 Nov. 17, 1927 
105 Jan. 1, 1928 
103 Dec. 1, 1927 
103 Feb. 1, 1928 
100 Dec. 1, 1927 
105 Dec. 1, 1927 

100% Dec. 15, 1927 H 

102 Nov. 15, 1927 i 

101 Dec. 1, 1927 i 
102 Jan. 1, 1928 
101 Dec. 1, 1927 
102 Dec. 1, 1927 

100 Dec. 1, 1927 i 

105 Jan. 1, 1928 i 

102 Dec. 1, 1927 H 
102 Dec. 1, 1927 
100 Dec. 1, 1927 
100 Dec. 1, 1927 

Interest Price 

Date or Basis Yield 
M. &N. Kom 3.50-3.75 
A. & O. cae 4.10 
M. & N. aoe 4.10-4.25 
J-.&J. 99 5.58 
M. & N. 15 prea 3.875 
M. & N. 15 me 3.60-4.00 
M. & N. Siete 3.25 
M. & N. 100 7.00 
J. & J. aya 4.25 
J.&D. 100% 4.45 
M. & N. 95 5.85 
J. & D. 994 6.05 
A. & O. 114.7-115.24 4.25 
A. &O. 15 99 6.60 
A. & O. 105 5.50 
J.&D. 100% *4,12-4.25 
M.&N. 100 6.00 
F. & A. 98.18-.93 4.60 
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By LOUIS GUENTHER 


In order to fix a fair basis for the 

its Fixed purpose of controlling freight and 
Rail passenger rates, Congress authorized 
Values a complete valuation of the rail 
systems of the country. This work 

is entrusted to the Interstate Commerce Commission. 
Congress, however, failed to define what it considered 
the fair value to be, and this omission has resulted in 
a wide difference of opinion between the Commission 
and the railroads over the valuations so far completed. 


Arbitrarily the Commission has taken as its yard- 
stick a given year, and estimated its valuation on the 
pmentsJ Cost of constructing a railroad system at prices for 
mport-{ material prevailing in this period. It gives no consid- 
7 eration to the equities a railroad has acquired through 
"1947 the increased values produced by its transportation 
\meria} facilities. This dogmatic position has resulted in valu- 
_-192;7 ations not a single one of which has been accepted as 





vibe! equitable. 

General The railroads contend that other elements of value 

00 first} should be considered including the actual cost of repro- 
duction in the year the valuation is to be applied to. 
This contention is fair. Why should a railroad be 

Terr 


compelled to accept a figure much below what it 
would cost a rival system to duplicate its property? 
If any such proposition were submitted to a business 
man, he would consider the person making it completely 
out of his senses, or else that the person rated his 
intelligence on a par with that of a fool. 

Before the railroads will accept the Commission’s 
valuation as proper and fair, they will carry their case 
to the country’s highest legal tribunal for final adjudi- 
cation, and it is expected the St. Louis-O’Fallon case 
will be thus appealed. 





The impression abounds in the 


Stop minds of inexperienced speculators 
Loss that stop loss orders provide them 
Orders with protection against losses that 


are greater than what they decided 
that they could afford to take. They are frequently 
shocked into the realization that such is not the case 
when informed by their brokers of the execution of 
their orders below their stop loss prices, especially in a 
fast slumping market. 

When this happens, the customer is inclined to blame 
the broker, but the fault is his own, since he compels 
the broker to do his bidding. If it should happen that 
60 in a decline a stock dropped to a price that is below one’s 
stop loss order, the customer is compelled to accept this 
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price, because the broker is legally responsible if he 
fails to carry out the instructions of his clients. 

Could it be shown that the broker was negligent in 
his effort to execute a stop loss order, he could be held 
accountable for any additional loss that his customer 
sustained, this responsibility he is naturally careful to 
avoid. The experienced speculator refrains from em- 
ploying stop loss orders. He usually makes a mental 
note of the loss he is prepared to accept, then he watches 
the market closely, placing his order to sell only at the 
last moment. 

For the operator working to bring about a decline in 
the market for any given security, the stop loss order 
affords him a shining target to shoot at, because he is 
aware that if he can force the price down to this make 
believe stop gag, he can force liquidation that will en- 
able him to cover his own short position at a profit. 

! 
Contrary to the claims set forth by 


Scaling a certain group of politicians that 
Down Our’ the Government’s surplus in 1928 
Taxes would be large enough to permit a 


cut in taxes between $400,000,000 
and $500,000,000, the country is prepared to accept the 
figure of $225,000,00, set by Secretary Mellon, as more 
nearly correct. The Secretary’s opponents simply wish 
to make political capital out of their contentions. 

If there is any one person who is anxious to relieve 
the tax payers of their burdens, that individual is Mr. 
Mellon, because he is a sound enough economist to 
appreciate that the less burdensome are the taxes the 
more will business and prosperity increase. Were he 
a selfish politican who placed the interest of his party 
above the sound welfare of the country, he could advo- 
cate a larger tax reduction, thus greatly benefiting his 
party, for such a move would prove a great vote maker. 
But the Secretary of the Treasury is a statesman be- 
fore he is a politician. 

What Congress should concern itself principally with 
is not to what extent it can gouge the Government out 
of revenues in excess of the proposed tax cut, but how 
this proposed saving will most benefit the people from 
the standpoint of stimulating business. In this respect 
the corporations have the soundest claim for prefer- 
ential treatment. They are now asked to pay one- 
eighth of their net profits into the Government’s treas- 
ury in taxes, which seems to be out of line with any 
fair basis of taxation. The country is largely in accord 
with this view of the Secretary who strongly urges that 
the principal benefit be given to the corporations. 








q) Lincoln Fire— 


@ Lincoln is one of the re- 
cently formed fire rein- 
surance companies of the 
Rossia group, which at 
present prices of around 
$100 a share affords a 
yield of 4.5 per cent. 


HILE no well diversified list of 

investment and speculative se- 

curities should fail to include a 
small percentage of insurance stocks, an 
analysis of many investors’ lists dis- 
closes the fact that the majority of in- 
vestors have either neglected or over- 
looked this very lucrative field for the 
profitable employment of their capital. 
There are few types of investments that 
offer a more attractive opportunity in 
which to establish a long pull position, 
than the shares of proven and well man- 
aged insurance companies. 


It is unusual to find a layman who is 
not acquainted with insurance, its 
scope, and its functions. At some 
time he has probably seen the wisdom of 
protecting himself, his family, and his 
property against the inscrutable future, 
aided, perhaps, by agents whose per- 
sistence is proverbial. He knows that 
insurance is based on the law of aver- 
ages, which carries the meaning that the 








| International Securities 


Corporation 
of America 


5% Gold Debentures 
due 1947 


This corporation is the suc- 
‘ cessor of International Se- 
curities Trust of America 
(organized in 1921), the 
pioneer and largest general 
investment trust in this 
country. 


Price at th: market 
to yield about 5.35% 


Complete circular on request 


Harris, Forbes & Co 


Pine St., Cor. Will:am 
NEW YORK 


Uptown * - 
475 Fitth Avenue 
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By A. WESTON SMITH, Jr. 


greater and wider the distribution of 
tisks that a company has, the lower 
the cost of the policies. 

While he knows more about the gen- 
eral principles of insurance than’ he 
knows about the intricate industrial 
processes of manufacturing, as an in- 
vestor he is almost always better ac- 
quainted with the securities of various 
industrial enterprises than he is with in- 
surance stocks. 

Gaining Favor 

This condition may be explained by 
the fact that in the past insurance stocks 
have been regarded as incomprehensi- 
ble by the general investing public. In 
spite of the fact that the shares of the 
leading insurance companies as a class 
are the oldest form of investment, they 
have been held chiefly by a select group 
of investors, mostly those affiliated with 
the trade, who have not been slow to 
appreciate this class of security. Only 
recently has the public begun to under- 
stand the nature of these stocks, and 
they are becoming increasingly popular. 

This recent popularity, however, has 
led to a somewhat reckless speculative 


q| Camden Fire— 
Two Fire Insurance Stocks 


@ Camden is one of the old 


line mutual fire com- 


panies formed in 1841, 
with an unbroken divi- 
dend record since 1885. 
The stock at $25 a share 
yields about 4 per cent. 


activity on the part of the uninformed, 
who either buy insurance stocks when 
they are selling at unwarranted high 
prices, or purchase the shares of unsea- 
scned and poorly managed insurance 
companies. Careful discrimination is 
just as essential in the choice of this 
type of security as it is in the selection 
of any other class of security. 

Then, too, it should be remembered 
that there are various grades of insur- 
ance securities, ie., high grade, medium 
grade, semi-speculative, and speculative, 
determined not only on a_ statistical 
basis, but by a proper appraisal of the 
ability of the various managements. 
While several of the better grade insur- 
ance stocks have been presented in these 
columns from time to time, for the pur- 
pose of this article, two of the semi- 
speculative stocks have been selected. 

These two fire insurance — stocks 
representing the Camden Fire Insur- 
ance Association and the Lincoln Fire 
Insurance Company of New York, are 
attractive not only because they are fac- 
ing favorable future prospects, but 

(Please turn to page 725) 








As of June 30: 
Capital 
Stated Assets 
Net surplus 
Outstanding shares 
Par value 
Current market price 
Asset Value ............- 


Statistical Comparison of Fire Insurance Companies 





Liquidating value 
Earnings per share: 
Year 1926 
Ist 6 months 1927 .............. 





Per cent of market price: 
To liquidating value 
To annual earnings (1926) 
Annual dividend rate 
Current yield 








*Including 25 cents extra, payable December 15, 1927. 


Lincoln Camden 
sebheitioaniians $600,000 $2,000,000 
llaliadiniaass 3,261,589 11,294,969 
Sen Cea 671,483 2,646,980 
ee een 30,000 shs. 400,000 shs. 
sa ieam is $20 $5 
sisealiibccned 100 25 

iain $3,000,000 $10,000,000 

siti haeemene $67 $17 

ian 2.80 1.60 
5.11 82 

a ee 67.0% 68.0% 

itlllacs 2.8 6.4 

icing $4.50 *$.95 

diialenlisdiandas 4.5% 3.8% 
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Acts and Thoughts of Leaders 





ILLIAM H. 
HODGE, 
has directed 
with signal ability 
the public relations 
of the H. M. Byl- 
lesby corporation, 
has been elected 
one of the vice- 
presidents of that 
organization. He 
will continue to 
have under his ‘di- 
rect supervision the 
sales and advertis- 
ing departments. 
When Mr. Hodge joined the Byllesby 
company in 1910, after leaving the maga- 
zine, Public Service, of which he had been 
managing editor, one of the first things he 
did was to inaugurate a wide spread cam- 
paign for customer ownership of public 
utilities, at every opportunity he would ad- 
vocate this policy, and a great deal of the 
credit for the great increase of the good 
feeling between the utilities and their cus- 
tomers, which now exists, is due to his 
unceasing labor. Hodge exemplifies the 
cross word puzzle word of the four letters, 
spelled “doer,” a man who accomplishes 
what he sets out to do. 


who 





William H. Hodge 


os ¢ 
ESCH BELIEVES IN SIMPLICITY 
* oe Ox 


OHN J. ESCH, chairman of the Inter- 

state Commerce Commission, and the 
late Senator Cummins were the framers of 
the present transportation act. Mr. Esch 
is a strong believer in the kind of railroad 
consolidation that would bring about the 
simplest adjustments in rates. He has 
written to that effect to President Alba B. 
Johnson of the Railway Business Associa- 
tion. While he believes that this change 
should be diligently worked for, it is 
something not readily effected in view of 
the conflicting problems in different sec- 
tions of the country. When the head of 
the Commission holds this opinion, it be- 
comes more apparent how badly definite 
guidance is needed for the august body of 
rate makers. Such light can be provided 
only by Congress through proper amend- 
ments to the transportation act. This re- 
lief can hardly be expected from the short 
special session, but it may become one of 
the most important legislative reforms 
with which the regular Congress in 1928 
will deal. 


22 
SMITH HITS BACK 
ss = 


AJOR CHARLES EDWARD 
SMITH, to whom Controller Berry 
Paid $25,000 for his expert opinion of what 


November 23, 1927 


is needed to place the New York traction 
system on a paying basis, is not easily 
frightened by the thunder of the doughty 
Untermyer. He still sticks to his conten- 
tion that it is impossible to operate the 
New York subways on a five cent fare 
unless the deficit is made up out of tax 
payers’ funds. He contends that there is 
no emergency confronting New York City 
in the transit situation warranting its de- 
parture from the time honored ten per cent 
debt limit, and therefore the $300,000,000 
additional expenditure that the voters have 
approved is not required. The St. Louis 
transit expert makes out as fair a case for 
a moderate increase in fares as Mr. Unter- 
myer would like to do in behalf of the 
present five cent fare. If the political as- 
pects were extracted from the local transit 
situation, it would not be so difficult to 
solve. While this controversy continues, 
New Yorkers will crowd into subways like 
cattle. It would be bad enough if there 
were only standing room, but as it is now 


during the rush hours there is hardly 
breathing room. 
* &.4 
SIMMONS DEFINES POSITION 
- 


NE of the reasons E. H. H. Simmons, 
president of the New York Stock 
Exchange, gives for certain rules adopted 
to regulate the advertising of members, 
which appear somewhat rigid, is that it 
would be unethical for a broker to express 
any opinion in his advertising regarding a 
security. If this is the rule, then it should 
be strictly adhered to, but is it? Brokers 
issue market letters daily in which they 
are not restrained from expressing their 
views on the market. If they can do that 
in letters, why then should they not be per- 
mitted the same freedom of expression in 
their public announcements? It is difficult 
to reconcile these two different practices 
involving the same principle. 


ee 2 
SOUND MANAGEMENT SUPREME 
+ + 2 


N discussing investment trusts before 

the recent cofivention of the American 
Bankers Association, Edgar Lawrence 
Smith, the author of Common Stocks As 
Long Term Investments, stressed sound 
management as the supreme requirement 
for the success of investment trusts. In 
addition, he laid down certain other rules 
very similar to those that THE FINANCIAL 
Wortp has persistently advocated. When 
he touched on management he placed his 
finger on the very core of the investment 
trust problem. It is essentially a man- 
agerial proposition; the management should 
know the proper securities to select, and 
also when to buy and when to sell. Be- 
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Recovery-- 


will it continue? 


Both industrials and rails 
have made substantial re- 
coveries from the October 


break. What does this in- 
dicate? New highs in pros- 


.... or simply a brief 


rally to be followed by a 


market ? 


Certainly this is not a time 
for haphazard buying A 
carefully worked out plan is 
particula 
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trend of prices, analyzes spe- 


Our 


desirable. 


securities, makes defi- 


nite recommendations. 


A Copy free 


RE 


0 Seventh Ave., New York 


CoC COCR Coe SESE SESE EE EEE EEE 


sce ee eeeeeseeseeeeeeees sees 


rs 





























717 























Some bond investors demand the utmost in security—others look 
more to income. Some need ready marketability—others place 
tax-exemption first among their requirements. The National City — 
Company always offers a wide choice of bonds of the various 
types, some meeting the needs of one investor, some the needs of 
another. Competent bond men at any National City office will 
gladly help you make a suitable selection. Ask for current list of 
recommended issues. 


The National City Company 
National City Bank Building, New York 


OFFICES IN 50 AMERICAN CITIES - INTERCONNECTED BY 11,000 MILES 
OF PRIVATE WIRES. - INTERNATIONAL BRANCHES AND CONNECTIONS, 


tween these two poles must the permanent 
foundation be erected. Outside of these 
boundaries lies absolute failure. Our in- 
vestment trusts will eventually face a hard 
test, and those backed by sound manage- 
ment as outlined by Mr. Smith will emerge 
much stronger for having passed through 
the fire. 








Kansas City Southern 
(Concluded from page 710) 





























our organization to those 


E extend the facilities of | 
ed desiring information or reports 
| 
| 


¥ on companies with which we 


| rd are identified. 


Electric Bond and Share Company 








(Incorporated in 1905) 


Paid-up Capital and Surplus, $100,000,000 
Two Rector Street New York 


718 


Southern’s common stock figures to earn 
nearly $9 per share and about the same 
earnings are indicated for St. Louis South- 
western. The former is currently quoted 
around 63 and the latter around 79, and 
both appear undervalued on the.basis of 
earning power disregarding merger pros- 
pects. All three roads serve a territory 
which promises to enjoy a remarkable 
growth during the coming years, all have 
good management and all are in good phys- 
ical condition. 


From the foregoing estimate of prob- 
able future developments it would appear 
that Kansas City Southern is the most 
favorably priced stock to buy today. Need- 
less to say, the foregoing constitutes only a 
forecast as to the probabilities, as no of- 
ficial announcement has been made pertain- 
ing to the proposed merger terms, and all 
proposed terms will, of course, have to be 
approved by the Interstate Commerce Com- 
mission, 

i 


This analysis is prepared on the specula- 
tive probabilities, and this security should 
not be thought of as am investment and it 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 
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Forms Insurance Council 


ORMATION of an Underwriters’ Ad- 

visory Council for the Equitable Trust 
Company has been completed as a result of 
a meeting between a group of fifteen life 
insurance underwriters, representative of 
the larger producers and agency manage- 
ment in New York, and of the officials of 
the Equitable Trust Company, headed by 
President A. W. Loasby. 

At this meeting it was agreed that it 
would be the function of the advisory 
council to make available to the officers of 
the trust company through its insurance 
trust department a point of contact between 
the underwriters and the trust company. 
By this means it is expected that the prob- 
lems of the underwriter may be better un- 
derstood by the company, and that the un- 
derwriter may better understand the service 
facilities now available to the underwriter 
and his client. 

The function of the council is purely ad- 
visory. It will confine itself to the con- 
sideration of insurance and trust company 
matters having to do with the creation, con- 
servation, management, and distribution of 
life insurance estates. 
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| Facts and Opinions 
Condensed 


| 

| 

| 

| Ten minutes a week if you 
read The Bache Review, will 

| keep you informed on _ the 

| main subjects important to 

| your own business, which 

affect the commercial and 

| financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 
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Corporation 


First Mtge. 544% Bonds 


Bond secured by a _ First 
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Kingdom of 


Denmark 
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Due December 1, 1972 


To yield 5.20% 
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The Bond Market 
(Concluded from page 714) 
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While more bonds were sold during the 
first ten months of the current year than 
were sold in all of 1926, all indications are 
that the market is not entering a period 
of stagnation nor is it being over sold. 

The average price of forty domestic 
bonds’ established another new high, 
and while the average of ten  for- 
eign government issues has shown some 
slight decline it is still within  strik- 
ing distance of the high of all time of 
106.72. The strength which has _ been 
demonstrated by high grade issues would 
appear to indicate that investors are be- 
coming reconciled to the lower yields 
which they are forced to accept on securi- 
ties of the highest character. It appears 
unlikely that any substantially higher re- 
turns on this class will be obtainable for 
years to come; rather the outlook is to- 
ward even lower yield levels, consequently 
investors are urged to confine their bond 
commitments to sound long term issues 
which are either non-callable or selling 
substantially below their redemption fig- 
ures, 

Second grade bonds were favored here 
and there in the domestic list. On large 
takings Chicago & Eastern Illinois 5s sold 
at a new high and there was good buying 
in Norfolk & Southern first 5s, Western 
Maryland 4s, Mobile & Ohio 4%s, 
Southern Railway 6s and Lake Shore & 
Michigan Southern 4s. 

Attention is directed to the fact that 
the monthly “Guide for Bond Purchases” 
appears in this issue. Former “Guides” 
have carried Public Service of New Jer- 
sey secured 6s of 1944 and Consolidated 
Cigar convertible 6s of 1936. These have 
been now omitted because the latter bond 
has been called for redemption and the 
utility bond is selling at its call price of 
107%. It is suggested that holders of 
either of the above issues transfer into 
other bonds which are recommended in 
the “Guide” which will fit in with their 
investment program in respect to diversity 
and balance. 


L>. 
Sa 





Western Maryland Improved 
Rating “C,’ Gunther’s Appraisals 

The report of Interstate Commerce 
Commission examiner deciding adversely 
on the joint control of Wheeling & Lake 
Erie by New York Central, Baltimore & 
Ohio, and Nickel Plate, should prove fa- 
vorable to Western Maryland. The ex- 
pectation is that Taplin interests will thus 
acquire control of Wheeling & Lake Erie 
for the account of Pittsburgh & West Vir- 
ginia and that prospects for building a 


‘connection between Pittsburgh & West 


Virginia and Western Maryland are made 
brighter by this decision. It is possible 
of course that they would in turn acquire 
Western Maryland from Baltimore & 
Ohio. In any event, the building of a new 
line between Pittsburgh and the Western 
Maryland at Connellsville should increase 
traffic on that road. 

















McCallum Hosiery 
Company 


Fifteen -Year 614% 
Go'!d Notes due 1941 


Company manufactures the 
highest grade of full-fashioned 
silk hosiery 


Price Upon Application 


Send for descriptive 
Circular H-277 





Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
New York 


Chicago Detroit Milwaukee 
Denver Los Angeles 

















We offer 
the Cooperation of Our 


Statistical 
Department 


To Help Solve Investment 
Problems 


Our Market Letter Service 
Will Reach You on Request 


WOODWORTH, 
LOUNSBERY &CO. 


Members New York Stock Exchange 


52 Broadway New York 
Telephone: Whitehall 3322 























INVESTING 
BY MAIL 


@ More than half our 
clients do their invest- 
ing by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 


Established 1911 
60 Broadway New York 
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Recording Your 
Investment 


Holdings 


The pocket-size edition of 
our “Stock and Bond Regis- 
ter” will enable you to keep 
a very complete and con- 
venient record of your 
investment holdings, includ- 
ing amount and date of 
each transaction, purchase 
price, selling price, monthly 
income from coupons or 
dividends and other perti- 
nent data. The interest on 
$1,000 at various _ rates, 
from one day to. six 
months, and the approxi- 
mate income from dividend- 
paying stocks are also pre- 
sented. 


Write for Pamphlet 1737 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York and Chicago 
Stock Exchanges 










































New York, Susquehanna & 
Western Railroad 


General 5s, 1940 


Yield over 7% to Maturity at the 
present market 





We _ have prepared a memorandum dis- 
cussing the status of these bonds which 
will be gladly furnished upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchange and New Yor 
Curb Market 
115 Broadway 350 Madison Ave. 

New York New York 
Branch Office 
1605 Walnut St. Philadelphia, Pa. 








































F. & W. Grand 


5-10-25 Cent Stores, Inc. 


Preferred and 


Common Stocks 


Inquiries Invited 














George H. Burr & Co. 
57 William St:, New York 
Telephone: John 4890 


BOSTON 


























CHICAGO PHILADELPHIA 
































“Bulls and Bears” 
(Concluded from page 713) 
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pects early action on the part of the Gov- 
ernment in connection with a refund of 
$2,000,000 on taxes. 


Montgomery Ward— 
Rating “B” 

Montgomery Ward and Sears, Roebuck 
were both strong and active during the 
past week. Preliminary estimates indicate 
that Montgomery Ward may show as much 
as $10 per share earned for the current 


year. Both companies of course are bene- 
fitting by the larger farm purchasing 
power. 


National Tea— 
Rating “A” 
National Tea earned $7.37 in the first 
nine months of 1927 compared with $6.42 
in the first nine months of 1926. 


Phila. & Reading Coal & Iron— 
Rating “C” 


Reports are again current that Balti- 
more & Ohio had arranged for sale of 
its Philadelphia & Reading .Coal & Iron 
holdings at $50 a share. This report was 
denied by President Willard of Baltimore 
& Ohio, although it is understood that this 
is the price at which Baltimore & Ohio 
holds its Reading coal stock. 


Remington Rand— 
Rating “C” 

Remington Rand passed the quarterly 
stock and cash payments on its common 
stock. In the third quarter of 1927, 19 
cents was earned on the common. Fourth 
quarter earnings are expected to make a 
better showing, but it will doubtless be 
some time before the economies of the 
recent consolidation are more thoroughly 
reflected in net earnings. At current price 
levels the common stock appears to have 
discounted about the worst that can be ex- 
pected in this situation. 


Timken— 
Rating “A” 

Timken displayed a sharp rallying ten- 
dency during the past week. It is officially 
reported the company is doing a much 
larger business than last year and that net 
earnings for 1927 will show a substantial 
gain over earnings for 1926. 


Transcontinental Oil— 
Rating “D” 

Transcontinental Oil reached a new hizh 
price level during the past week, reflect- 
ing the further important completions of 
large oil wells in western Texas. These 
wells are being completed at a depth of 
slightly more than 1,000 feet. The com- 
pany reported a loss of $224,000 after 
interest, depreciation and depletion in the 
third quarter. 


Underwood— 


Rating “B” 

Underwood reported $3.91 a share earned 
in the first nine months of 1927 compared 
with $3.25 earned in the same period a 
year ago. Third quarter earnings amounted 
to 92 cents a share. Fourth quarter earn- 
ings are expected to show up better. 


U.S. Steel— 
Rating “A” 

U. S. Steel recovered rather sharply 
from the recent reaction. The company 
is now reported to be operating nearly at 
71 per cent of capacity compared with 
around 65 per cent about a month ago. 





Railroads 





Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio and Chesapeake Cor- 
poration, after advancing sharply during 
the past week, reacted moderately when 
it was announced that the dividend meet- 
ing had been indefinitely postponed. There 
was some expectation that this railroad 
would declare an extra dividend of $2 a 
share in addition to the regular quarterly 
dividend of $2.50 a share in view of its 
remarkable earnings for the current year. 


N. Y. Central— 
Rating “A” 

New York Central, which is one of the 
soundest of the investment rails, is ex- 
pected to show around $12 a share earned 
on its common stock in 1927 on its in- 
creased capitalization. However, this does 
not include its equity earnings in Michi- 
gan Central, Big Four, and Pittsburgh & 
Lake Erie. These probably amount to 
$4 a share more, and therefore the actual 
earning power of New York Central is 
around $16 a share. The road, in addi- 
tion, has very valuable equities in central 
New York realty. 


Northern Pacific— 
Rating “A” 


Northern Pacific reached a new high 
price level for many years during the past 
week in reflection of the excellent business 
outlook in the territory it serves. Includ- 
ing its equity earnings in subsidiaries, 
Northern Pacific is expected to show 
around $12 a share for the current year 
and should do better next year. 


Texas & Pacific— 
Rating “B” 


Texas & Pacific reached a new high 
level for all time during the past week. 
Traffic prospects are extremely bright due 
to further important completions in the 
west Texas oil field, and in addition, it 
appears quite probable that an attractive 
offer will be made to minority holders of 
Texas & Pacific common stock in con- 
nection with the plan for paying off back 
dividends on Missouri Pacific preferred. 
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“1! Bankers Security Trust Company 


Chartered by Special Act of the General Assembly of Connecticut 





Legal Investment, in opinion of counsel for savings banks in Connecticut, 


ly New Hampshire, Rhode Island and Vermont 


ny 


itl | 
| HE Bankers Security Trust Company was specially chartered by the General Assembly 


| of Connecticut at its 1927 Session. Its principal office is located in Bridgeport, Con- 
- necticut, and under its charter it is empowered to establish and maintain district offices in 
Connecticut and elsewhere. It is expected that the Company will establish district offices 
in other States where permitted by law. Its business and records are subject to examina- 
tion by the Connecticut Banking Department and will undoubtedly be subject to the examina- 
tion of the Banking Departments or other similar authorities in any other State in which 
a district office may be maintained. 


Through its affiliations with the Bankers Capital Corporation and the Bankers Financial 





























oe Trust, which have been notably successful for a number of years, the Bankers Security 
ve Trust Company begins its career with a background of wide experience in its special field. 
“Te | 2. . . . . °. . 
- In addition to investing and reinvesting its resources in seasoned and marketable stocks 
w 7 and securities (chiefly in Financial Institution Stocks), it is empowered, among other things, 
rly to render trustee, secretarial and registration services and engage in underwritings. 
its | 
ar. Capitalization 
Paid-in Paid-in 
Capital Surplus 
250,000 shares Series A 6% Cumulative Preferred Stock, Par $10.... $2,500,000 
250,000 shares Series A Participating Stock, Par $10 — 0000002... 2,500,000 $2,500,000 
h 9,000 shares Common Stock, Par $100 —0.000000...... ee: 900,000 900,000 
ne 4,000 shares Initial Capital Stock, Par $25 0 ..cc-ccccsccccssccsssssssseesee-: 100,000 100,000 | 
“X- | 
ed NEE ES 5 Re ee $6,000,000 $3,500,000 | 
in- 
“1 The Initial Capital Stock has been sold for twice par, or $200,000 cash, and the majority | 
& | thereof is owned by Bankers Financial Trust which, with associates, has underwritten the 
ss | Common Stock to net the Bankers Security Trust Company $1,800,000, thereby providing | 
al it with a paid-in capital of $1,000,000 and a paid-in surplus of $1,000,000, exclusive of the | 
| funds to be received from the sale of stock now offered. | 
| 
di- | 
l ‘ ‘ ° ° 
™ | Offered in Units of one share of Series A 6% Cumulative Preferred and 
| one share Series A Participating Stock 
| | Price on Application 
gh | 
ast | 
eSs 
id- Send for circular and booklet describing Establishment, Scope of Operation 
™ and Affiliations of This Institution 
OW 
ear 
e e 
Bankers Capital Corporation 
ch | 44 Wall Street, New York 
ek. 
jue 
2: + e 
“ Bankers Capital Company of Connecticut 
ive Hartford Bridgeport New Haven Waterbury 
of 
Ol- 
ack 
d. 
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40 Wall Street. New York 
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Are You Profiting 


from current 


Stock Market 


Advances ? 


Clients of the American Institute of Finance 
have profited from the marked advance in sound 


individual securities, during the past eighteen 
months. 


Profits from all (not a chosen list, but all) 1926 
recommendations now amount to over 70% on 
the invested capital. ALL recommendations, 
given during the first six months of 1927, now 


show an average profit of over 50% on the capital 
invested. 


What About Recent 
Markets ? 


Consistent profit opportunities, presented week 
by week, during the third quarter of 1927, are 
clearly shown in the complete list, below: 


Present 

Date Advice Price Adv. 
July 2 Buy: Union Carbide @121 141* 20 
July 9° Buy: Union Pacific @172 192 20 
July 16 Buy: Ches. & Ohio @181 211 30 
July 23 Buy: Int. Harv. @182 232+ SD 
July 30 Buy: Peo Gas @142 163 21 
Aug. 6 Buy: Gold Dust @ 56 66 10 
Aug. 13 Buy: Ches. Corp. @ 71 85 14 
Aug. 20 Buy: Mont. Ward @ 71 86 15 
Aug. 27 Buy: Ches. & Ohio @193 211 18 
Sept. 3 Buy: Am. Tob. @145 185* 40 
Sept. 10 Buy: Jewel Tea @ 63 73 10 
Sept. 17 Buy: Peo Gas @150 163+ 13 
Sept. 24 Buy: Shattuck @ 80 95 15 

*Profits accepted. tProfits accepted—stock reentered 


200-207—=still held—a further profit of 40 points. +Price 
includes value of recent ‘‘rights.” 


Further Opportunities 
Ahead ! 


The October recession furnished renewed profit 
opportunities. Many securities are, RIGHT 
NOW, in a sounder technical position than in 
months. 

Our current Advisory Bulletin reviews existing 
conditions, pointing out specifically sound profit 
opportunities, still available. 


Copies have been reserved for distribution, 


FREE. Simply return coupon below—no obliga- 
tion. 


AMERICAN INSTITUTE 
OF FINANCE 
260 Tremont St., Boston, Mass. 


Send me FREE Bulletin FWN-19 








Favorable Outlook for Copper 


@ Total stocks of copper in North and 


South America continued 


crease slightly during October, and 
production is proceeding at levels 
well in line with current demand; 


@ Greater hope for future stabiliza- 
tion in the industry is stimulated by 
the recent formation of a Copper 
Institute designed to further coop- 
eration among producers and pro- 


to de- 





mote the best interests of the in- 


dustry. 


HE position adopted several months 

ago by THE FINANCIAL Wor p that 

the copper industry is facing a period 
of improving prospects and sounder econom- 
ic conditions is being justified by recent de- 
velopments. That the statistical position 
of the industry is continuing to improve is 
apparent from the latest figures released 
by the American Bureau of Metal Statis- 
tics. The data cover total operations in 
North and South America, and show pro- 
duction, shipments, and stocks on hand 
for the month of October. 


Total production was 124,927 short tons, 
an increase of 4.9 per cent over the Sep- 
tember figure of 119,100 tons. Total ship- 
ments increased 1.0 per cent from 126,261 
short tons in September to 127,538 tons in 
October. Stocks on hand showed a de- 
crease of 0.9 per cent, dropping from 333,- 
010 short tons on September 30th to 329,- 
955 tons on October 3lst. It will be seen 
that, since shipments increased less rapidly 
than production during October, stocks on 
hand decreased less rapidly in October than 
in September. Present stocks are some- 
thing less than three months’ supply, and 
are less than a fourth of the large ac- 
cumulation existing in 1920 and 1921; and 
an urgent necessity for further marked 
depletions is not apparent. The industry 
seems to be operating well in line with 
current demand. 


Better Prices 


In addition to the improved statistical 
position of the industry just indicated, 
there has recently been a slight increase in 
the prices of both domestic and export 
copper, establishing a new high for the 
year in the domestic market of 13.5 cents 
per pound. This represents an increase of 
0.25 cents per pound over the prevailing 
October level. This may seem like an in- 
significant increase, but its importance can 
be seen from the fact that it represents to 
the majority of copper producing com- 
panies an increase in earnings per share 
of from 20 to 40 cents. The rapid devel- 
opment and extension of the electrical in- 
dustry practically assures an ever expand- 
ing market for copper, and it is unlikely 
that there will be any reduction in prices 
in the near future. Further increases are 
more in line with recent trends. 

Recognizing the importance of coopera- 


tion in the stabilization of the industry, the 
leading copper producers of the country 
have organized a Copper Institute. In 
form of charter, in objectives, and in oper- 
ations it will closely resemble other similar 
trade organizations, such as the American 
Iron and Steel Institute and the American 
Petroleum Institute. Article 2 of its con- 
stitution sets forth that “it shall be the ob- 
ject of the institute to aid the copper indus- 
try through wider knowledge and clearer 
understanding of the economic factors af- 
fecting production, manufacture, distribu- 
tion and consumption of copper and copper 
products.” Activities will be limited to 
such functions as will be approved by the 


United States Attorney General and the - 


Federal Trade Commission. The Institute 
has forwarded to these government agen- 
cies copies of their constitution and by-laws 
and other information as to the proposed 
scope of their activities. 


A Constructive Work 


The Copper Institute will supplement the 
work of the American Bureau of Metal 
Statistics and the Copper & Brass Research 
Association. It will devote its first efforts 
to the assembling and distribution of more 
complete and comprehensive information 
regarding costs of production and sales and 
consumption factors. Confidential cost 
statements will be contributed by the mem- 
bers and will be assembled and reduced to 
a uniform basis by Price, Waterhouse & 
Company, which will then return to the 
Institute a composite statement showing 
the quantities of copper produced in each 
period at various costs per pound. Other 
data as to stocks on hand, sales by weeks, 
and unfilled sales contracts on the first of 
each month are to be compiled, and an 
effort is to be made to assemble estimates 
of future production and sales in order to 
determine if possible the probable position 
of the industry three months in advance. 


The following companies have signified 
an intention to join the Institute upon ap- 
proval of their directors: American Metal 
Company, American Smelting & Refining 
Company, Anaconda Copper Mining Com- 
pany, Andes Copper Mining Company, 
Braden Copper Company; Calumet & Ar 
zona Mining Company, Calumet & Hecla 
Mining Company, Cananea Consolidated 
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Copper Company, Chile Copper Com- 
any, Consolidated Coppermines Company, 
Greene Cananea Copper Company, Inspira- 
tion Consolidated Copper Company, In- 
ternational Smelting Company, Kennecott 
Copper Corporation, Mother Lode Coali- 
tion Mines Company, Nevada Consolidated 
Copper Company, New Cornelia Copper 
Company, Nichols Copper Company, North 
Butte Mining Company, Phelps Dodge 
Corporation and its subsidiaries, United 
Verde Copper Company, Utah Copper 
Company, and Walker Mining Company. 
Other copper companies are to be invited 
to join at a later date when the organiza- 
tion begins to function more fully. 

Tue FINANCIAL WokrLD continues to look 
with most favor upon the long lived; low 
cost producers such as Kennecott, Cerro de 
Pasco, and Chile, and for more specula- 
tive purposes, Granby, feeling that the 
activities of the new Copper Institute will 
react favorably upon the entire industry 
and promote security values by tending 
toward sounder policies and _ greater 
stabilization in the copper industry. 


L) 


Chicago Membership Prices 

HE price of memberships on the Chi- 

cago Stock Exchange has been ad- 
vancing recently. A sale was recently 
made at $10,500 and higher prices are pre- 
dicted. A move is underway to list a 
large number of the leading western rails. 











“Non-Depression” Stocks 
(Continued from page 709) 
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able that of the companies reporting pe- 
riodic earnings for this year almost all 
show an improving trend, which again is 
just the opposite of the record made by 
our industrials that have been visited with 
a declining profit margin. It must also be 
noted that these companies are of the 
new school with progressive, up-to-date 
methods as contrasted with some of the 
older established companies. The attain- 
ment of these high prices would in few 
cases find justification in earnings indi- 
cated for the current year, but their steady 
and consistent results in both the antici- 
pating and the discounting of the prospects 
in the year to come and even beyond are 
justified. 

This group of securities is representa- 
tive of companies whose products are mar- 
keted under fixed prices and merchandised 
under trade-marked protection and dis- 
tribution is greatly increased by national 
advertising campaigns. The yield obtain- 
able at current prices is in most cases low, 
but subject to an upward revision in divi- 
dends because of improved earnings which 
very comfortably cover the requirements 
at prevailing rates. There is a notable ab- 
sence of outstanding securities having 
Priority over these common stocks, and 
improved earnings apply in many cases 
directly to these stocks. The advance in 
Prices has gone a long way toward ad- 
Justing these stocks to their values, but 
the investor with patience and foresight 
who is desirous of adding to his holdings 


November 23, 1927 


‘ 


oe 








Goodyear Tire & Rubber Co. 


Analyzed in our latest Weexty Review 


Copy FW-27 on request 


Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
_25 BROAD STREET NEW YORK 
. UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron 
New Haven Hartford Meriden Bridgeport |§ Newport 
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INSURANSHARES 


A Synonym, in the Dictionary of Sensible 
- Folk, for Sound Investment 








| aocien who think as hard as they 


work are buying Insuranshares Trust 
Certificates. 


Their judgmentis endorsed by authority, 
because Insuranshares Trust Certificates 
represent primarily the securities of 
important insurance companies. 


William Alexander in his great book 
on the insurance business says: “No 
financier can be indifferent to insurance, 
for it is on as high a financial plane as 
the banking systems of the world.” 


Understandable information on Insuran- 
shares sent for the asking—represent- 
atives call only on request. 


INSURANSHARES CORPORATION 


67 Wall Street, New York Tel. Whitehall 9082 
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customers. 








345 Madison Avenue 





127 N. Dearborn Street 





A Reputation 
That is Traditional 


HE reputation of American Bond and 
Mortgage Company for soundness and 
conservatism in the offering of First Mort- 
gage Bonds is traditional. 


So well established is this reputation that, 
in addition to individual investors, this 
Company enjoys the confidence of a large 
group of Banks and Investment Dealers 
throughout the country, who are buying 
our offerings, not only for their own in- 
vestment, but for distribution among their 


The confidence which investors place in 
our Company is indicated by the continuous 
and progressive expansion of our business. 


With a background of almost a quarter of 
a century of successful investment experi- 
ence, we solicit your inquiry for literature. 
describing the bonds we sell. This involves 
no obligation on your part. 


Ask for Booklet S-355 


AMERICAN BonD & Mortcace Co, 


Capital and Surplus over $9,000,000 


New York Chicago 
Philadelphia Cleveland AMERICAN Boston 
. Detroit Buffalo “tT 2 and over 30 other cities 
S Established 1904 
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a group of industrial stocks, to obtain 
diversification can consider a group pur- 
chase advisable. 


For the same purpose there are several 
other stocks coming within the same classi- 
fication that are entitled to receive consid- 
eration. Most of these have been given 
individual recommendation previously, and 
others, because of their current position, 
hold forth promise. The adding of 
the following eight stocks, making the 
total thirty, allows for a greater diversi- 
fication, at the same time distributing both 
possibilities of benefit and risk. The stocks 
suggested are Gillette Safety Razor, Bon 
Ami A., Kraft Chese, Prophylactic Brush, 
Lehn & Fink, White Rock, General Out- 
door Advertising certificates, and Chese- 
brough Manufacturing, the last is traded 
in on the Curb Market. In limiting these 
recommendations to dividend paying stocks 
where the payment is reasonably secure, the 
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inclusion of a stock like Remington-Rand 
would not appear warranted. The change 
in the present dividend policy appears to be 
largely discounted at current prices and 
the prospect for improvement over the next 
several years is such as to allow for ad- 
dition for the benefit of the more specula- 
tively inclined who are in a position to 
assume the attendant risks. 








American & Foreign Power 
(Continued from page 711) 
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estimated population of 1,387,000. The city 
of Havana, Cuba, with a population of 
420,000, and 90 other communities in that 
country are sold electric light and power 
and in some cases gas, water, and ice. 
Fourteen of the smaller towns in Cuba 
have populations in excess of ten thou- 
sand. Electric light and power and other 
service are supplied to a population of 
over 125,000 in Panama, including Panama 
City and Colon. A population in excess 
of 150,000 is supplied in Guatemala, in- 
cluding the capital city of that country. 
In South America, Guayaquil, Ecuador, 
with a population of about 100,000, is 
served with electric light and power and 
street railway facilities. 

Gross earnings for the twelve months 
ended June 30, 1927, were $15,313,100 as 
against $9,024,072 for the 1927 fiscal pe- 
riod. However, if the subsidiaries of the 
company in Havana and the Panama-Colon 
Gas Company had been owned during the 
entire year instead of only a part of it, 
the earnings would have shown a gross 
of $18,788,930. 

The most recent and important step in 
the expansion of this company is the re- 
cent approval of the stockholders to ac- 
quire the securities of the South American 
Power Company. The South American 
Power Company is incorporated in Florida, 
and in it are vested various securities of 
and interests in companies operating hydro- 
electric and other public utility properties 
in Brazil, Colombia, France, Japan, and 
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Record of Earnings and Operating Expenses 


12 Months Ended 

December 31, 1924.... 
June 30, 1925 ........ 
December 31, 1925.... 
June 30, 1926 .......... 
December 31, 1926... 
June 30, 1927 .......... 
June 30, 1927 .......... 


*Figure for 12 months’ revenue of subsidiaries acquired during year. 
S&S J 


+Decrease. 


{Before depreciation. 


Earned 
per } 
% Operating % Share 
Inc. Expenses Inc. Common 

weave $3,726,665 — $50c 
18.1 4,509,906 21.0 $71c 
12.6 5,472,538 21.4 £56c 
1.9 6,045,248 10.4 nil 
12.8 5,444,534 79.9 nil 
50.1 7,787,367 43.1 48c 
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other countries, which were acquired by the 
Electric Bond and Share Company. In 
exchange for the securities of the South 
American Power Company, which amounted 
to $36,417,597 as of October 1, 1927, the 
American & Foreign Power Company is 
to issue to the Electric Bond and Share 
Company 364,175 shares of second pre- 
ferred, series A, entitled to cumulative divi- 
dends from October 1, 1927, with option 
warrants attached to purchase four shares 
of common for each share of second pre- 
ferred. 


The accompanying table giving the gross 
earnings of American and Foreign Power 
over the past three years shows very 
clearly the increasing gross revenues that 
have resulted from the steady acquisition 
of properties. This has not been reflected 
in the net earnings applicable to the com- 
mon stock for the reason that large sums 
have been expended developing these prop- 
erties, but the increased efficiency resulting 
will be reflected in future earnings. It is 
also interesting to note that the operating 
expenses for the last two periods reported 
have not shown as great a percentage of 
increase as the gross income, already re- 
flecting the economies effected. For the 
year ended December 31, 1926, operating 
expenses declined 9.9 per cent while gross 
revenues increased 12.8 per cent, and for 
the year ended June 30, 1927, operating 
expenses showed an increase of 43.1 per 
cent, while gross revenue made a gain of 
50.1 per cent, 


Improved Position 


The last balance sheet published by the 
company showed a stronger working cap- 
ital position than at the same time the 
preceding year. As of June 30, 1927, a net 
working capital of $3,723,208 was shown, 
against $1,096,843 at the same time in 1926. 
Cash on hand totaled $3,427,196 this year 
against $870,909 in 1926. The present out- 
standing capitalization of the company con- 
sists of $40,374,611 bonds of subsidiary 
companies, 371,882 shares of 7 per cent pre- 
ferred stock 478,194 shares of second 7 
per cent preferred stock, 1,243,988 shares 
of common stock, and 1,456,600 shares of 
common reserved for the exercise of second 
preferred option warrants. There are at 
present back dividends to the extent of 
26.25 per share on 114,019 shares of the 
second preferred stock, dividends on the 
balance of that issue which was issued to 
the Electric Bond and Share Company be- 
ing cumulative from October 1, 1927. 


The directors have approved a plan to 
pay back diyidends on the 114,019 shares of 
second preferred by issuance of additional 
stock of this class to the extent of 29,930 
shares, which will take care of the accumu- 
lation on the basis of $100 per share for 
the additional preferred. 

The company has called a special stock- 
holders meeting on December 5th to author- 
ize an increase in the amount of preferred 
stock to 900,000 shares, the $6 preferred 
to 500,000 shares, the second preferred to 
2,000,000 shares, and the common to 10,- 
000,000 shares. It is not expected that 
any large part of this will be immediately 
issued, but rather that sufficient stock will 
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be authorized to provide for acquisition of 
additional properties as the occasion arises. 
Further financing by the company through 
a large issue of bonds, probably long term 
debentures, is also expected in the near 
future. 


In viewing the outlook for appreciation 
for the common stock of the American and 
Foreign Power Company over the longer 
range future, it seems to have attractive 
long pull profit possibilities for the follow- 
ing reasons: (1) there is an excellent field 
for expansion and the introduction of 
American public utility methods in foreign 
fields; (2) the management is capable and 
the large interests of the Electric Bond 
and Share Company in American and For- 
eign Power indicate their confidence in the 
ultimate success of the enterprise; (3) the 
favorable results that the company is show- 
ing in the operations thus far undertaken ; 
(4) the stock is at a low price level com- 
pared to its former high prices above $50. 


* * * 


This analysis is prepared on the specula- 
tive probabilities, and this security should 
not be thought of as an investment and it 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 
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while being held they afford a compara- 
tively high yield. While both compa- 
nies have had underwriting losses in re- 
cent years, the recent general upward 
revision of rates together with the re- 
duction in fire losses has already reacted 
most advantageously on the earnings of 
these companies. The stocks of both 
companies are actively traded on the 
Over the Counter market in New York. 

Both companies are well managed 
and have made excellent progress. The 
directors are substantial men of high 
business standing. The investments of 
both companies are of excellent charac- 
ter and yield a good return. Reference 
to the accompanying tabulation shows 
that in the case of both companies the 
asset value is less than the stated assets, 
which indicates that the stocks are sell- 
ing out of line, as the reverse is usually 
the rule. 


Lincoln Fire Insurance 


The Lincoln Fire Insurance Com- 
pany of New York was formed in 1923 
in New York State with full powers to 
operate as a fire reinsurance company. 
The company enjoys the substantial 
backing of interests identified with the 
Rossia Insurance Company of America, 
the Fire Reassurance Company of New 
York, and the American Reserve Insur- 
ance Company of New York. 

Lincoln Fire receives by contract a 
straight participation in the business of 
the three companies mentioned in the 
preceding paragraph. According to the 
agreements, Lincoln Fire acquired at 
the time of its organization a stipulated 
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percentage of their premium reserves, 
and it receives the same percentage of 
the current premium income of these 
three companies. As a result, Lincoln 
Fire actually began business as a mas 
ture insurance company, as it did not 
have to undergo the process of build- 
ing up a new business and accumulat- 
ing heavy reserves. 

Under these agreements, Lincoln Fire 
has acquired an established fire reinsur- 
ance business upon widely distributed 
risks, through its participation in con- 
tracts which the companies of the Ros- 
sia group have maintained for years 
with a considerable number of the well 
managed American and English fire in- 
surance companies. No newly orga- 
nized company could have acquired this 
business in any other way. These con- 
tracts have furnished Lincoln Fire with 





assets aggregating $3,271,145 at the close 
of 1926. 

A review of the operations of the 
company for the four-year period end- 
ing December 31, 1926, reveals an un- 
derwriting loss of $907,496, or 15.4 per 
cent of the earned premiums, an averagé 
of $226,874 per year. This loss was 
partly due to the increase in business 
which necessitated the adding of sub- 
stantial sums each year to the unearned 
premium liability. The income and 
profit on investments, however, were 
more than sufficient to cover the above 
loss, and in addition they enabled the 
company to show a small increase in the 
surplus account. , 
-In 1926 the company made a better 
showing with an underwriting loss of 
$140,577, or 7.4 per cent of the earned 
premiums as against the four-year aver- 
age of $226,874. The investment gain 
totaled $224,726, which, after deducting 
the underwriting loss of $140,577, is 
equivalent to $2.80 a share on the out- 
standing 30,000 shares of $20 par value. 
These earnings do not, however, include 
the increased equity in the unearned 
premium liability which was $103,186, 
equivalent to $3.43 a share, thus bringing 
the indicated earnings for 1926 up to 
$6.23 or 6.23 per cent of the current 
market price of the stock, about $100 
a share. 

Based on the gain in surplus of $85,- 
766 from December 31, 1926, to June 
30, 1927, plus the half year dividends 
paid of $67,500, earnings of $5.11 a share 
are indicated for the six months ended 
June 30, 1927, reflecting the improve- 
ment in the company’s business during 
the period. 


Possible Dividend Increases 


Dividends have been paid regularly 
since the company’s establishment in 
December, 1923, in an_ increasing 
amount each year as follows: 1924, 167% 
per cent; 1925, 1834 per cent; and 1926, 
22% per cent. The present annual divi- 
dend rate is 22%4 per cent on the $20 
par stock or $4.50 a share. In view of 
the company’s improved earnings and 
its practice of increasing the dividend 
each year, it would not be surprising if 
a further increase were made in the 
dividend rate in the near future. 

Then, too, the company should be in 
a position to increase further its capital 
either by issuing rights to subscribe to 
additional stock on an attractive basis 
or by splitting the stock. 

In view of the indicated improvement 
in earnings, the stock of Lincoln Fire 
of New York, which at present prices 
of around $100 a share affords an attrac- 
tive yield of 4.5 per cent, may be re- 
garded as offering an attractive oppor- 
tunity as a semi-speculative investment. 


Company Long Established 


The Camden Fire Insurance Associa- 
tion is one of the old line mutual com- 
panies which was formed in 1841. Up 
to 1900 its operations were almost en- 
tirely local, at which time the company 
began its expansion. The company now 
operates in practically all of the states 
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and territories, writing all forms of fire 
and allied lines of insurance. It also ac- 
cepts world-wide reinsurance through 
England. 


For the five-year period ending De- 
cember 31, 1926, the underwriting oper- 
ations reveal a loss of $948,934 or 2 per 
cent of the earned premiums, an average 
of $189,876 per year. This loss was 
largely due to the increase in business 
which necessitated adding to the uns 
earned premium liability. The gain 
from investments easily offset this loss, 
and after the payment of dividends the 
sum of $1,390,036 was added to the sur- 
plus during this period. 


In 1926 the underwriting loss aggre- 
gated $153,966 or 3 per cent of the 
earned premiums, compared with the 
five-year average of $189,786. The gain 
from investments totaled $794,138, which 
after deducting the year’s underwriting 
loss of $153,966, was equivalent to $1.60 
a share on the outstanding 400,000 
shares of $5 par value stock. These 
earnings, of course, do not include the 
increase in unearned premium liability 
of $195,517 which is equal to 48 cents 
a share, and brings the total earnings up 
to $2.08 a share for 1926. This repre- 
sents 8.2 per cent of the current market 
price of the stock at around $25 a share. 


The financial statement of the com- 
pany covering the first six months of 
1927 shows net earnings of $239,497. 
After taking into consideration the pre- 
mium reserve increase during the period, 
the net earnings are estimated at 82 cents 
a share. This statement does not show 
any increase whatever in_ security 
values, which is conservatively  esti- 
mated at over $500,000. 


An Unbroken Record 


The company has maintained’ an un- 
broken dividend record since 1885, the 
present annual rate being 4 per cent, or 
70 cents a share. During the past 
month an extra dividend of 5 per cent or 
25 cents was declared payable Decem- 
ber 15, 1927, to stockholders of record, 
November 30th. This increased the 
1927 dividend to 19 per cent on the $5 
par stock or 95 cents a share, which on 
the present market price of around $25 
a share produces a yield of 3.8 per cent. 
This may be regarded as attractive, as 
the average yield on this type of secur- 
ity is around 2.5 per cent. 


The action taken in declaring the extra 
5 per cent dividend was taken in antici- 
pation of putting into effect the plan of 
paying dividends quarterly. Dividends 
in previous years have been paid semi- 
annually. It may therefore be assumed 
that the stock will be placed on a 20 per 
cent annual dividend basis, or $1 a 
share. This would mean a yield of 4 
per cent. 


From the presentation of the facts as 
outlined above it is evident that the 
stock of Camden offers attractive long 
term semi-speculative possibilities at 
present prices of around $25 a share, 
and while being held affords the com- 
paratively attractive yield of 4 per cent. 
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ment of Walter S. Gifford, Pres- 

ident of the American Telephone 
and Telegraph Company that it was that 
organization’s basic policy to furnish serv- 
ice at lowest possible cost in keeping with 
financial conservatism, came a reduction in 
long distance telephone rates by the Bell 
System. The new schedule applies on sta- 
tion-to-station calls 400 miles or more 
apart. On a call from New York to San 
Francisco, for example, the basic station- 
to-statéon rate for three minutes is reduced 
from $11.30 to $9. It will cost $6 instead 
of $7.25 to talk from New York to Denver 
on a station-to-station basis. For a call 
from New York to St. Louis the reduction 
is from $4.05 to $3.50. 

The evening rates, applying on interstate 
calls from 7 p. m. to 8:30 p. m. between 
the points affected by the change will be 
reduced to a level about half way between 
the night rates and the new day rates. The 
rates after 8:30 p. m. remain at approxi- 


mately their present levels. 
* %* * 


an 
C LOSE on the heels of the announce- 


It will not be possible for some weeks 
to ascertain the extent of the flood 
damage in the New England states to 
the utility companies operating in that re- 
gion. The companies are now making sur- 
veys of the property and are endeavoring 
to get reconstruction under way before 
freezing weather sets in. Thus far, the 
mild fall has been to their advantage, per- 
mitting, in some cases, concrete reconstruc- 
tion to be begun that could not have been 
in the case of an early winter. However 
it is doubtful if there are many power 
plants in the large area flooded that did not 
suffer some damage. The majority of 
dams that went out were the older ones, 
the more recently constructed ones stood 
up in every instance. The New England 
Power Company, an Insull property, was 
one of the sufferers in northern New 
Hampshire and Vermont. The dams of 
this company along the Deerfield Valley, 
however, did not receive much damage, and 
the new Insull dam built two years ago on 
the Contoocook River was not washed 
away. The Boston and Maine Power 
house at Franklin, serving numerous trol- 
ley lines in the vicinity, will be out of 
commission for some time. However, it is 
much to the credit of the utility companies 
that the majority of their dams in this re- 
gion withstood the flood onslaught and were 
a vital factor in controlling the situation 
as much as possible. 

* * * 

An interesting research study has recently 
been completed by Bonbright & Company 
showing the percentage of increase of pub- 


lic utility bonds among the holdings of the 
life insurance companies. The study shows 
that in 1921 public utility bonds held by 
twenty-five of the largest life insurance 
companies constituted only 7.7 per cent of 
their total bonds, with’ Government and 
municipal issues making up 32.1 per cent, 
and railroad issues 48.3 per cent. At the 
close of 1926 the percentage of public util- 
ity bonds had risen to 20.1 per cent, rail- 
roads to slightly over 50 per cent, and 
Government and municipal issues had de- 
clined to 25.3 per cent. This does not sig- 
nify that Government and municipal bonds 
have declined in investment grade, it dem- 
onstrates forcibly that utility issues are be- 
ing recognized as suitable investments for 
institutions like the life insurance com- 
panies. 
* * & 


In a letter dated November 15th the 
Commonwealth Power Company offered to 
its stockholders on November 25th the 
right to subscribe to additional common 
stock at $56 per share for every 10 shares 
now held. The right to subscribe will ex- 
pire on December 16th. This stock has 
been underwritten, assuring its sale, and 
the proceeds are to be used for corporate 
purposes such as the acquisition of addi- 
tional common stocks of subsidiary com- 
panies to enable these companies to extend 
their plants and distribution systems. This 
stock was recommended to the subscribers 
of THe FINANCIAL Wortp in March, 1927, 
when the common stock was selling for 
around $34 per share on the New York 
Curb Market and again this year in Febru- 
ary shortly before the stock was listed on 
the Stock Exchange, the price at the time 
of this recommendation being about $44 
per share. Even at the present price of 
$68 per share the stock of this company, 
to our minds, continues to be an attractive 
long pull public utility holding security, 
due to the favorable progress that is be- 
ing made by the company in developing 
new properties whose earning power should 
be reflected in the earnings of the common 


stock. 
* * * 


American Superpower is planning to af- 
filiate with the Utility Shares Corporation, 
the former company announcing that some 
of the largest holders of Utility Shares 
have assented to the basis of exchange of- 
fered, one share of American Superpower 
class B common stock for three shares of 
Utility Shares common. The above offer is 
made to stockholders of Utility Shares 
common of record November 12th and ex- 
pires on November 26th. 
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The Pacific Gas & Electric Company has 
applied to the California Railroad commis- 
sion for permission to exchange on a basis 
of 4 for 1 its 6 per cent $25 par preferred 
stock for the $100 par 7 per cent preferred 
stock of the Coast Valleys Gas & Electric 
Company and the Western States Gas & 
Electric Company, properties which Pa- 
cific Gas recently acquired from the Stand- 
ard Gas and Electric Company. 

* * * 

The American Gas and Electric Com- 
pany announced a profit of $1,107,367 in 
September after taxes and charges, against 
$1,015,626 in September, 1926. Profit after 
taxes and charges in the year to September 
30th was $15,149,525, against $11,900,824 
in the preceding like period. 

* ok Ox 

The Associated Gas and Electric Com- 
pany showed increased gross earnings in 
the year to August 3lst, despite an increase 
of 132 per cent in paid and accrued pre- 
ferred dividends, net income after these 
dividends increased 5 per cent to $3,990,- 
909. After renewals and_ replacements 
there was a balance of $2,273,874 to class 


A priority dividends or 2.64 times the 
amount required for these dividends. 

* *k x 
Several companies have recently  re- 


ported period earnings, among them be- 
ing Washingten Water Power Company, 
which reported nine months gross in 1927 
as being $4,786,017, a gain of over $300,- 
000 from the figure for the same period in 
1926, $4,446,687. Net after Federal taxes 
increased from $2,574,023 in the first nine 
months of 1926 to $2,908,322 in the same 
period this year. 
a 

Niagara Falls Power Company, a sub- 
sidiary of the Buffalo, Niagara, and East- 
ern Power Company, reported earnings for 


the third quarter and the first nine months 
> of the year. 
an increase to $1,122,741 for 1927 from 


Net for the quarter showed 


$973,080 for 1926. The nine months’ 
figures also showed a substantial increase 
with $2,833,800 earned this year against 
2,498,281 for the same period in one 
*x* ok Ok 


West Virginia Water Service Company, 


) asubsidiary of the Federal Water Service 
» Corporation, 
' $738,683 for the 
' August 


reported gross revenues of 
twelve months ended 
$685,232 for the 

Net income after op- 
maintenance and taxes 


31st, against 
calendar year 1926. 
erating expenses, 


/ other than Federal income tax amounted 
» to $320, 


q ended December 31, 1926. 


779, against $298,110 for the year 


* * * 


The hydro electric development of the St. 


4 | John River Power Company, which is to 
B be the largest power unit in the maritime 


) Provinces of Canada, is nearly three quar- 
g ers completed. This is one of the Inter- 
national Paper Company’s important in- 
I terests in Canada; that company controls 
‘the St. John River Power Company through 
common stock ownership. 

* * * 
The Western Union Telegraph Com- 
)Pany reported a decline in both gross 
and operating income for the first nine 
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months of the year. For that period 
in 1927, gross declined to $98,459,890 from 
$100,482,886, and operating income for the 
same period last year fell from $11,488,- 
780 to $11,384,153 in 1927. The final ar- 
rangements for the disposal of this com- 
pany’s last Canadian properties are ex- 
pected to be made within a few days. 
> & @ 


These properties, located in Nova 
Scotia and New Brunswick, are being sold 
to the Canadian National Telegraphs, a 
subsidiary of the Canadian National Rail- 
ways, at a price reported to be about $1,- 
000,000. When the deal is completed the 
only connection that Western Union will 
have with Canada will be cables to Hali- 
fax and North Sidney. 

* Ok Ok 

Northwestern Bell Telephone showed in- 
creased gross and net after taxes in the 
nine months ended September 30th. The 
former figure was $22,424,273 for this 
year against $21,293,504 for 1926, and the 
latter $4,921,873 for 1927, and $4,602,375 
jor the preceding year. 

x ok * 

Penn Central Power and Light, a sub- 
sidiary of the National Electric Power 
Company, reported an increase in gross 
income and net after taxes, interest and 
retirements for the nine months to Sep- 
tember 30th. Gross was $5,005,832 for 
1927 and $4,746,323 for 1926, while net 
increased from $970,509 in 1926 to $1,- 
076,732 in the current year. 

* * x 

Middle West Utilities and subsidiaries 
reported a substantial gain in both gross 
and net after taxes in the year to Septem- 
ber. Gross income increased to $92,983,516 
this year from $81,391,307 for 1926. Net 
for the nine months this year was $43,984,- 
193 against $32,371,777 for 1926. 

* * x 

Central and South West Utilities, an- 
other Insull controlled company, reported 
a gain for the nine months to September 
in both gross and net after taxes. Gross 
increased by nearly $6,000,000, from $21,- 
583,645 for the 1926 period to $27,428,030 
for 1927. 


* * 


The North West Utilities Company and 
subsidiaries reported gross operating rev- 
enue of $2,561,607 for the quarter ended 
September 30, 1927, compared with $2,633,- 
073 for the corresponding period of last 
year. Net after taxes for the period 
amounted to $948,934, against $959,259 last 
year. For the twelve months ended Septem- 
ber 30, 1927, gross operating revenue 
amounted to $10,273,834, compared with 
$10,500,417, while net after taxes was $3,- 
960,229, compared with $4,007,276. 

* * x 

The West Penn Electric Company and 
subsidiaries announced gross revenue for 
September of $2,966,178, an increase of 
$187,134 over September, 1926. Net after 
taxes was $1,230,863, a decrease of $26,- 
404 from the total of September, 1926. Net 
revenue for the twelve months ended 
September 30th was $16,641,203, an in- 
crease of $1,354,380 over the total for the 
previous year. 


Are StocksA 


——purchase— 
still? 


- 


Stocks are now up 7 points from Oc- 
tober 24th lows, where the American Se- 
curities Service recommended purchases. 
The advance has been most satisfactory, 
to date. 


What Outlook Now? 


Have current prices fully discounted, 
if not over-discounted, the present busi- 
ness-financial situation, so that profits 
should be taken and holdings closed out? 


Or are further advances ahead, with 
stocks a purchase for still higher prices? 


Sound Facts and Forecasts 


These two questions are searchingly 
analyzed, sound facts and specific recom- 
mendations given, in our latest market 
forecast. Send for sample copy, free. We 
have no stocks to sell but are security 
market analysts, with an exceptional rec- 
ord for being right. 


Simply ask for 
“Stock Market Outlook” 


American Securities Service 
1037 Corn Ex. Bank Bldg. New York 
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Head Office: 
LONDON, E.C. 3. 








Over 1,700 Offices in England & 
Wales, and several in India 
and Burmah. 





(3ist December, 1926.) ($5=£1.) 


DEPOSITS, &c. $1,738,267,290 
ADVANCES, &c. $973.787,595 








The Bank has Agents and 
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| Be your own Investment Trust by 
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| 
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of the Investment Trust idea with- 
out paying a premium for it. 
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cation are explained in our inter- 
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N interesting letter comes from a 
Ate land owner, which raises 
some questions that affect not only 
that state but all the farm country of the 
middle West and Southwest. “Soon after 
the war,” it says, “farm land in this sec- 
tion went up to $100 and even $200 an 
acre, but it is now down, and can be 
bought for $50 an acre except on the 
highways. Until recently the banks fur- 
nished money for the tenant farmers to 
work, but now the banks are refusing this 
credit unless the owners also sign the 
notes. Most of the farms in this state are 
worked by tenants; and the tenant farmer 
usually is not responsible, and is very in- 
sistent as to his rights. 

“It seems to me that farm commodities 
will never increase to where the farms 
will be a paying investment. As this is a 
state depending largely on agriculture, it 
seems to me that city values of homes and 
business property will be affected by this 
decrease in value of the farms and their 
products. It is true that cotton has now a 
good price, but the cost of living includ- 
ing automobiles and other luxuries has 
made conditions such that the farm owner 
is not making over six per cent on his 
investment, and then is taking a chance of 
having to feed the tenant until the crop is 
sold. What is the future of land values 
in Texas?” 


Condition Is General 


The condition that affects Texas is the 
same that has been experienced over the 
entire farm country. The variation in land 
values has been proportionate wherever 
the income of a section is dependent on 
products of the soil. Probably the heights 
and depths of values in Texas have not 
been so marked as in Iowa, for instance, 
where a veritable hysteria took possession 
of the land speculators. However, there 
was some excuse for it. When war prices 
for ‘products were obtainable, Iowa was 
producing 46 bushels of corn per acre and 
selling it for $1.50 a bushel. Land that 
gives a return of $69 an acre annually is 
theoretically worth $600 an acre, if that 
return can be maintained. But it did not 
keep up. Prices of other commodities re- 
mained high while prices of farm com- 
modities declined. The farmer was unable 
to pay interest on the land that had been 
purchased at a high figure and buyers were 
lacking. This kind of condition in greater 
or less degree existed all over the farm 
country, including Texas. 

What has happened in Texas is a sample 
of conditions elsewhere. Land is slow of 


BY C.M.HARGER 
Land Values 


QEALFSTATE SECURITIE 







sale; income from the farm is meager 
when we consider the cost of the farmer's 


living. The commodities that he buys 
are cheaper than at the beginning of 
his own troubles — but not much. His 
products are in some cases higher now, 
like cotton and cattle, but the needed sta- 
bility in prices is lacking. Foreclosures 
and release of ownership without any 
legal compulsion have resulted; tenantry 
has increased; the farm population has 
decreased, and that of urban centers grown, 


Power farming has in some grain belts 
decreased the number of workers needed, 
thereby lowering the cost of production, 
which is, of course, to the farmer’s inter- 
est. But on the whole, the farmer has not 
decreased his debts, he has seen the value 
of his land fall to what seems the mini- 
mum, and buyers for farms are few. The 
tenant, as our correspondent declares, is 
demanding a larger portion of the income 
and more perquisites, making the net in- 
come to the land owner precarious. And 
he wonders what he can do about it. 


Town and Country 


The effect of an agricultural depression 
on the city and town is unquestionable—in 
the end the basic support of the nation 
rests on its farms and ranches. But the 
changing methods of agriculture may have 
an influence in making the effect less seri- 
ous than might be expected. If the farmer 
can till more acres with power machinery 
than by former methods, less farmers will 
be needed. Production is not decreasing 
in this nation regardless of the decreasing 
farm population. The same process that 
is taking place in industry, by which costs 
are reduced but profits maintained by the 
greater volume, is applicable to the farm. 
The old law of supply and demand works 
in agriculture just as in any other kind 
of business. 


The towns are prospering because there 
is a steadily increasing population and 4 
steadily growing demand for commodities. 
The manufactories and the service of util f 
ities are needed in larger volume. In like f 
manner are the changes of the rural sec- 
tions offset by the volume of commodities 
needed and the greater power of the 
farmer to produce. The tenant is, as our 
correspondent says, somewhat dictatorial, f 
but there is evidence that the day of the 
tenant farmer is passing, and in his place 
is coming managerial control of produc 
tive areas that will enable the producer © f 
know exactly what is being done and est! 
mate his income fairly accurately in at 
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The new 20,000 gross ton quadruple-screw motor liner “BERMUDA,” 
550 feet long, 74 feet wide. will make her maiden voyage 


NEW YORK to BERMUDA 


On the 14th of January. Weekly sailings thereafter. 


O more luxurious and magnificent gymnasium, promenade deck unusually 








enade deck (of course), glassed-in deck 48 traveller. : 
for dancing (only one of its kind on any | Accommodations for more than 600 first- 


liner). Loumge and smoking room com- _— 128s. passengers. Over 80 rooms with 
pare favorably in size and appointments — baths. Com ortabie and ample acconumo- 
with those on any ship afloat. A novel ob- dation for maids and valets. 


servation lounge, writing room, library,sun Neither time nor money has bee. spared 
deck unobstructed by lite-boats, beautiful to make the “Bermuda the most luxurious 
swimming bath, three clectcic elevators, and comfortable tourist liner afloat. 


FURNESS BERMUDA LINE 


34 Whitehall St., NewYork. Telephone Bowling Green 7800 or any tourist agent. 
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vance. Of course, this depends somewhat 
upon stabilization of farm prices. 

That there is ahead any such steady up. 
ward movement in real estate values, as 
was seen in the two decades following 
1896, is unlikely. Farm lands, whether in 
Texas or elsewhere, cannot materially in. 
crease in value unless the price of products 
also increases. But if the price level is 
stabilized, it will give to the productive 
farm a market price that can be depended 
upon as a basis for loans and for invest. 
ment. 

Just now it is slow work selling a farm. 
The market is overstocked with realty that 
has been taken by foreclosure, and it is in 
the hands of owners who do not want to 
farm. Some far seeing capitalists are tak- 
ing advantage of this situation and are 
buying up such lands. They expect to hold 
them for a rise in the next half decade, 
which, they anticipate, will follow the 
greater movement to the cities and the con- 
sequent increase of consuming power 
without a material increase in production. 
Likewise, they expect that in some manner 
a method of cooperative selling will be es- 
tablished that will give to the producer a 
fair profit on his labor and investment. 
The investment will have to be scaled down 
from boom prices of the war period and be 
fixed on what can be legitimately expected 
from the income. 

If the land owner of Texas can net six 
per cent, he is doing far better than most 
sections of the farm country, but perhaps 
this figure does not take into consideration 
taxes and repairs. At any event, better 
conditions for the farmer and a sounder 
basis for his operations are ahead. The 
towns are readjusting their territory; some 
will pass out of existence because of the 
motor car and hard surfaced roads, and 
we shall see a readjustment that will give 
to the farm country better days. Just when 
this will be is not exactly clear, but cer- 
tainly a basic industry cannot always be 
depressed. 
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Bonbright Passed Away 
N R. WILLIAM P. BONBRIGHT 

passed away recently in New York 
City at the age of sixty-eight.. Mr. Bon- 
bright had been president of Bonbright & 
Company up till 1920, when he retired. 
The operations of his banking house are 
often of an international character. On 
account of the assistance he rendered to the 
Allies during the war France made him a 
Chevalier of the Legion of Honor. 





Jersey’s “Blue Sky Law” 

M2 than twenty companies and ii- 

dividuals marketing securities in 
New Jersey have ceased operations since 
July when the “blue sky law” went into 
effect. The New Jersey Securities act was 
adopted by last year’s Legislature to pro- 
tect the public from salesmen of worthless 
stocks and bonds. The __ investigations 
authorized by the law are conducted by 
Richard C. Plummer, Special Assistant At- 
torney General in charge of the securities 
division, and Dewey T. Evans, examiner 
for the division. 
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One of the first essentials is to confine purchases to 
securities which unbiased investment authorities 
consider to be undervalued upon the basis of equi- 
ties, earning prospects, management, etc. The 
average individual is wholly unable to determine 
these important facts for himself so that expert 
guidance is absolutely essential to avoid the fre- 
quent costly mistakes made by most investors. 


Since it is not humanly possible for even the most 
experienced investment experts to foresee every 
possible eventuality, it is necessary to profit by the 
law of averages by diversifying purchases to a con- 
siderable extent. Putting all one’s eggs in one 
basket is usually a very poor policy to follow. 


The hardest tendency to combat in the average 


investor is the desire for quick profits. This usually 
results in inevitable loss of capital because short 
term trading is seldom profitable to anyone over a 
period of time. 


‘The wise investor knows that it is not only neces- 
sary to buy sound values in securities but to have 
patience and to realize that market prices eventual- 
ly register the true values of all securities. 


It is true that you occasionally hear of some indi- 
vidual who has made a lot of money by defying 
all common sense principles, but where you find 
one of this type, you can find at least 100 who 
have lost part or all their money through trying to 
get rich by speedy methods instead of sticking to 
the tested rules of sound investment. 





While it is also true that a certain type of person is able by reason 
of natural aptitude and considerable study to work out his own in- 
vestment salvation, it is usually the case that outside expert guidance 


is absolutely essential. 


THE FINANCIAL WORLD, therefore, is filling a real need in helping 
investors to reduce their mistakes to the minimum and to increase 
their profitable investments greatly above the average. 








One of the rules laid down by Mr. Guenther in 
his “Sound Investment Rules” is that the investor 
should not use more than 25% of his total capital 
for speculative securities. Investors frequently 
fail to realize that the greater the chance for profit, 
the greater the chance for loss. An examination of 
the investment recommendations made in THE 
FINANCIAL Wor.p during the past three and 
one-half years shows that it is not necessary 
to assume large risks in order to insure a good 
income yield and also a high degree of profit pos- 
sibilities. 

The average investor would do well to confine 
most of his purchases to such securities as those 
included in our Bargain Lists and to the bonds 


THE FINANCIAL WORLD, 53 Park Place, New York 


recommended in our Monthly Bond Guide and 
also Preferred Stocks in our Monthly Preferred 


Stock Guide. 


We, of course, analyze many speculative situations 
for those who are prepared to assume the attendant 
risks but wish to caution readers not to exceed 
25% of their capital in strictly speculative stocks. 
You as a reader are probably sold on the general 
platform outlined above and if so we ask your co- 
operation in bringing this page to the attention of 
some investor friend who might be interested. By 
doing this you favor your friend and also help us 
in our campaign to “Make America a Nation of 
Intelligent Investors.”’ Incidentally, the more 
subscribers we have the better we can make our 
magazine. 


(If you are already a subscriber please show this to a friend.) 


N.23 


Herewith is my check for $10.00 in payment of the following offer: 


(a) 1 yearly subscription to THe FrnancrtaL Wortp (issued 
weekly). 


(b) 1 yearly subscription to ‘‘Appraisals of 900 Listed Stocks”’ 
(issued monthly). 


(c) Free Confidential Advice Service by letter in answer to 
inquiries. 


(d) Mr. Guenther’s Investment Rules. 


“Tell Your Friends They Need It.” “Send Us Names of Investor Friends.” 
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ter market of the week, reflecting 

the confidence on the part of the 
traders in the general market. Insurance 
stocks attracted the most attention and re- 
corded the iargest gains, while an upward 
trend was indicated in the majority of the 
industrial issues. The strength in bank 
and institutional shares was confined to a 
few selected securities. Chain stores re- 
flected the prospects for favorable year-end 
business coupled with the revival of 
merger possibilities. Utilities, sugars, and 
tobaccos were in better demand. 

The stockholders of the Continental & 
Commercial National Bank of Chicago ap- 
proved the consolidation of the Continental 
& Commercial banks under the title of 
Continental National Bank & Trust Com- 
pany of Chicago. Issuance of a 40 per cent 
stock dividend to stockholders of record on 
November 20th was authorized. The con- 
solidation will take effect December Ist. 
Capital of the combined banks will be $35,- 
000,000, surplus $30,000,000 and undivided 
profits will. exceed $3,000,000. 

Directors of the Central Mercantile 
Bank & Trust Company voted to increase 
the capital stock from $2,500,000 to $3,500,- 
000 and have called a meeting of stock- 
holders for December 2 to approve the 
increase. The increased stock, amounting 
to 10,000 shares, will be offered to stock- 
holders at $250 a share. 


The National City Bank of New York 
announced the extension of its branch 
banking system by opening branches at 
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Canal street and Broadway and at Thirty- 
second street and Fourth avenue. Their 
opening will give the bank twenty-one 
branches in Greater New York. Each 
branch will constitute a complete banking 
unit and will offer the investment service 
of the National City Company. 

The Interstate Trust Company which 
last July took over the Franklin National 
Bank and Bloomingdale Brothers, private 
bankers, has now acquired the Hamilton 
National Bank, an institution often men- 
tioned in connection with prospective 
mergers. The offices of the Hamilton will 
be operated as branches of the Interstate 
Trust, giving a total of seven offices. The 
merger involves resources of $50,000,000. 

Fire and casualty insurance stocks at- 
tracted increased buying, inspired by the 
reports of substantial decreases in fire 
losses, and the possibility of an upward 
revision of rates for automobile liability 
insurance. The largest gains were re- 
corded by Franklin Fire, National Fire, 
United States Fidelity, Maryland Casualty, 
and Continental Insurance. 

The Continental Insurance Company 
has called a special meeting to act on 
a proposal to increase the capital stock 
from $10,000,000 to $15,000,000 for the 
purpose of distributing a 50 per cent stock 
dividend. The stockholders will be asked 
also to ratify a change in the par value of 
the stock from $25 to $10 a share and to 
increase the number of shares from 600,- 
000 to 1,500,000. 

Continental Insurance, which is cur- 
rently selling around $230 a share, was 
first recommended in THE FINANCIAL 
Wortp of September 26, 1925, when the 
stock was selling around $115 a share. 

Among the annual reports made public 
during the week was the report of the 
Famous Players Canadian Corporation for 
the fiscal year ended August 31, 1927. 
Net earnings after fixed charges and de- 
preciation aggregated $708,268, against 
$399,640, which after preferred dividends 
is equivalent to $3.89 a share of common 
stock, compared with a deficit in the pre- 
ceding year. The company also an- 
nounced that it will soon commence the 
erection of a new 2,000 seat theatre at 
Saskatoon, Saskatchewan, at a cost of 
over $300,000. This company is affiliatea 
with Paramount Famous Lasky. 


.- + 


On the Curb 


RADING on the Curb market of the 
‘ly week broadened in an unusually ac- 
tive and buoyant manner, with many new 
high prices for the year recorded in al- 
most all sections of the general list. The 
volume of trading at times was so great 
that the ticker tape was often five to ten 


minutes behind. The largest number of 
new high prices was _ established 
among the miscellaneous industrials, while 
the oils as a group dominated with the 
most impressive buying in some months, 
Utilities met with fair demand, while the 
artificial silk stocks absorbed profit tak. 
ing. Merger rumors inspired an advance 


in the low-priced motor stocks, and sted fF 


stocks were higher on the report of im- 
provement in the industry. 

The activity in Standard Oil of Indiana 
featured the oils by advancing sharply 
to the highest point it has been since 1922, 
The rise in Humble and Vacuum closely 
paralleled ‘Standard of Indiana, both 
reaching new highs for the year. Other 
strong stocks included Chesebrough, 
Prairie Pipe, Standard of Kentucky, and 
many of the pipe line stocks, The in- 
creased popularity of the pipe line stocks 
is attributed to the advance in prices of 
oil-carrying tank lines, which is under 


stood to have caused an increase in the — 


business of the pipe lines. 
The strength of Vacuum, which has 


been consistently recommended in Tue — 


FINANCIAL Wor tp, is in anticipation of 
a stock distribution. Some sort of stock 
dividend has been expected for Vacuum 
since early this year, mainly because of 
the company’s strong surplus position and 
its unique situation in the industry 
whereby its profits this year should not 


be affected adversely by poor oil prices. f 


Vacuum, being a refiner and marketer of 
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trade-marked lubricating oils, which have 
little price fluctuation from year to year, 
benefits from low prices for crude oil, 
its raw material. 

The last stock dividend was 300 per 
cent in 1922, which reduced profit and 
loss surplus to $28,805,381. Since, it has 
paid liberal cash dividends, but increas- 
ing earning power has resulted in not only 


r of providing retirement of $14,900,000 of 
eal bonds and for larger cash payments but 
while building up of surplus to $68,699,884 at 
: the I end of last year. That amount was $6,- 
ths. i 229,000 larger _than the $62,470,800 par 
© the value of stock issued. In 1926 $11,655,072 
take was added to surplus from the year’s in- 
vance fp come and this year probably as much 
steel more will be added from surplus profits. 
ie. The Colombian oils appear to be in a 
' rather uncertain position because of the 
; final adoption of the Sanchez bill by the 
diam Chamber of Deputies of Colombia during 
= the week. The companies on the Curb which 
" may be affected include Carib Syndicate, 
losely | American Maracaibo, Colombia Syndicate, 
both F Transcontinental Oil, Gulf Oil of Pennsyl- 
Other 'yania, and Magdalena Syndicate. Another 
ougt, F company represented by a New York Stock 
f and Exchange listing which also has interests 
“> there, is the Standard Oil Company of 
snags: California. 
wg The “Emergency Petroleum Bill,” as it 
me i is called, provides for an increase in the 
» Colombian Government’s participation in 
| private oil exploitations; the limitation of 
h has | the maximum area of lands which may be 
THE F teased directly or indirectly by one person; 
on of WF that all pending oil contracts be suspended 
stock B intess approved by the Colombia Con- 
acuum B cress; and that the Government will en- 
se of gage in the oil business through the con- 
n and & struction of pipe lines and refineries. 
dustry It is the opinion of those who are in a 
ld not ) Position to know, the passage of this 
Prices: B bill will place Colombia in the same posi- 
ter of IF tion as Mexico with its credit abroad de- 


pliberately destroyed. The trend of Mexi- 
oN »can methods in dealing with foreign oil 
companies is well known and needs no 
$. comment. The passing of the Sanchez 
io] | bill cannot be regarded as a friendly 
——— § sesture toward American oil companies. 
_ | The report that this year will set new 
9 phigh records in chain store sales stimu- 
- Hlated increased buying in this group. 
) Varying gains were recorded by Isaac 
S ) Silver, Kinnear, Leonard, Fitzpatrick & 
| Mueller, G. C. Murphy, J. J. Newberry, 
|New York Merchandise, and F. & W. 
) Grand. 

_ As was anticipated a few weeks ago 
F'n this column, F, & W. Grand has called 
| for redemption on December 20th at $115 
a share, $1,150,000 cumulative convertible 
7 per cent preferred stock now outstand- 
}ing. Holders of this stock may convert 
into no par common stock on the basis of 
11-3 shares of common stock for each 


: Share of preferred stock on or before De- 
'cember 10th. 




















480 

a October chain store sales that reported 
during the week include Leonard, Fitz- 
Patrick & Mueller which showed sales of 

n $575,554 for this October, as compared with 

$580,672 for October, 1926, a decrease of 

ding 08 per cent. Ten months sales increased 

ars || BP? Per cent to $4,445,096 from $4,244,495. 

— = f November 23, 1927 

World 
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Associated Gas and Electric 
| Company 





Dividends 


The Board of Directors has declared 
the following quarterly dividends pay- 
able January 1 to holders of record 
November 30, 1927: 


Dividend No. 24 


Original Series Preferred Stock— 
8714c per share in cash or 2.47/100ths 
of a share of Class A Stock for each 
share of Preferred Stock held. 


Diyidend No. 10 


$7 Dividend Series’ Preferred Stock— 
$1.75 per share in cash or 4.32/100ths 
of a share of Class A Stock for each 
share of Preferred Stock held. 

The stock dividend is equivalent to 
approximately $4.29 per share per an- 
num for the Original Series as com- 
pared with the cash dividend of $3.50 
per share, and $7.52 per share per 
annum for the $7.00 Dividend Series 
Preferred Stock. 


M. C. O’KEEFFE, Secretary. 














The sales of Kinnear Stores for the 
month of October were $370,633, as com- 
pared with $181,711, an increase of 103 
per cent. Sales for the ten months to 
October were $2,169,991, against $1,662,140 
for the same ten months of 1926, an in- 
crease of 34 per cent. 

Durant advanced sharply on the revival 
of the rumor that W. C. Durant was ac- 
cumulating the stocks of a number of 
motor companies to round out his pro- 
posed new motor combine. According to 
the latest reports, the Hupp ‘Company 
is to be the nucleus of the consolidation, 
the capitalization of which may exceed 
one billion dollars. Such reports have 
been current at intervals since the begin- 
ning of the year, but nothing has yet oc- 
curred to stamp them as anything more 
than rumor, 

The miscellaneous industrials were fea- 
tured with the greatest number of new 
high prices, which included United States 
Freight, Deere & Company, Nichols & 
Shepard, American Rolling Mills, New- 
mont Mining, Eastern Rolling Mills, 
General Fireproofing, Mavis Bottling, Mid- 
land Steel Products, Atlas Plywood and 
numerous others. Other strong issues, 
Fulton Sylphon, American Arch, Wesson 
Oil & Snowdrift, Club Aluminum, and 
others. 

American Arch, which has drifted 
around prices of $60 a share for some 
months, advanced to $65 on the announce- 
ment that the regular quarterly dividend 
of $1.75 a share payable December Ist 
had been declared. The company’s reduc- 
tion in prices, which took effect last Au- 
gust, however, caused the omission of the 
$2 extra due at this time. The company 
is understood to be meeting competition 
successfully on its new price scale, and in 
view of the company’s strong financial 
position and the possibility of an upward 
revision in prices during the coming year 
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IN i9 STATES 


“MIDDLE WEST 
‘UTILITIES COMPANY 


Notice of Dividend 


on Prior Lien Stock 











The Board of Directors of 
Middle West Utilicies Com- 
pany has declared a quarterly 
dividend of Two Dollars 
($2.00) upon each share of 
the outstanding Prior Lien 
Stock, having a par value of 
$100 a share, and One Dollar 
and Fifty Cents ($1.50) upon 
each share of the outstanding 
$6 Cumulative Non Par 
Prior Lien Stock, payable 
December 15, 1927, to the 
holders of such Prior lien 
Stock, respectively, of record 
on the company’s books at 
the close of business at 5:00 
o'clock P. M., November 30, 
1927. 
EUSTACE J. KNIGHT. 
Secretary. 
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SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 85 


A QUARTERLY DIVIDEND of One Dollar 
and Fifty Cents ($1.50) per share on the 
Capital Stock of this Company has been 
declared payable at the Treasurer’s Office, No. 
165 Broadway, New York, N. Y., on Tuesday, 
January 3, 1928, to stockholders of record at 
three o’clock P.M. on Friday, November 25, 
1927. The stock transfer books will not be 
closed for the payment of this dividend. 

G. M. THORNTON, Treasurer. 
New York, N. Y., November 10, 1927. 














MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., November 15, 1927. 
DIVIDEND NO. 128. 

A quarterly dividend of $1.25 and an extra 
dividend of 25 cents upon each of the 256,- 
000 shares of present outstanding stock of no 
par value of Mergenthaler Linotype Company 
will be paid on December 31, 1927, to the 
stockholders of record as they appear at the 
close of business on December 3, 1927. The 
Transfer Books will not be closed. 

J. T. MACKEY, Treasurer. 





the present regular dividend of $7 per an- 
num appears to be reasonably assured. 
Atlas Plywood, which has been inac- 
tive for some time, advanced sharply to 
a new top for the year in response to a 
statement by the president that the mar- 
ket for plywood packing cases had been 
widened by the recommendation of a com- 


mittee of the Converters’ Association. 
A large number of earning reports 
were made public during the week. 


Greenfield Tap & Die, which has been 
active around prices at $12 a share, re- 
ported sales for the first ten months of 
the year of $2,618,562 and profits, after 
depreciation and Federal taxes, of $312,- 
646. This is equivalent after preferred 
dividends to $136,741 or $1.05 a share on 
the outstanding 129,953 no par _ shares. 
The last two months of the year are favor- 
ably affected by the increased demand of 


‘holiday season buying. A further analysis 


of this situation will appear in the next 
issue of THE FINANCIAL WorLD. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
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Average Stock Prices 
1927 1926 
Nov. 16 Nov.9 Nov.2 Nov. 17 
“ oe bea ee 141.09 139.48 137.53 116.02 Weekly Sales 
Bo eer a 145.48 141.81 140.29 129.31 Sz is y S = i 
je 143.58 140.78 139.15 123.90 — - seo  - peg Hage A ae eee oe 
< nu’»ber of shares) veel > " 927 [ , : 
| teaeees reyes et mgd age n' lares), week ended Nov. 16, 1927. Week's sales: 
ere. steeeeeerens 2. -42 39.67 26.4% ocr aromeee shares; Friday, 1,934,400 shares; Satur- 
ree day, 977,350 shares; Monday, 2,120,280 shares; Tues 
*Before revision, 2,522,810 shares; Wednesday, 2,218,146 shares. poo d 
Bond Dealings, Jan. 1 to Date a eee week ended Nov. 16, 1927 1,916,910; week previ- 
927 1926 25 a ieee 
U. S. Govt. bds.. $258,280,350 $228,075,150 a - 
Domestic bds. .. 1,889,705,100 1,742,397,500 2,108,870,175 Thurs- Thurs- 
Foreign bds. .... 769,492,500 632,116,450 627,523,100 1927 any cord 
Total all bds... $2,917,477,950 2,602,589,100 3,045,733,795 High Low NAME OF STOCK bc = 
Total all bds.. $2,917,477,950 $2,602,589,100 $3,045,733,795 iF tr — —— at es — 
: ’ ’ én 0” . u E paewe ae 71% 75 
Weekly Business Indicators 185% 149% Amer. Tel. & Tel .. 177% 178% 
Federal Reserve Reports 186 119% Amer. Tobacco B.... 182% 177% 
(000,000’s omitted) 146 125 Amer. Typefounders. 125 - 123% 
1927 1926 - % 41% eee g as wooo 47% 49% 
Nov.9  Nov.2 Nov. 10 4 FROME AVG? Sve Pe 82 84% 
Bank Debits—New York ...... 6,429 6,385 5,833 200 161% Atch., Top, & San. Fe 188% 191% 
Bank Debits—Outside N. Y.... 13,626 13,611 12,788 125 106% Baltimore & Ohio .. 117% 118 
*Loans and Discounts—N. Y. .. 2,337 2,315 1,863 103% 44 Bangor & Aroostook 71 1 
*Loans and Disc.—Outside N. Y. 3.785 3,807 3.530 6s SS =6Cerro de Pasco .... 62% 62% 
| +Bank Investments—New York.. 897 889 836 218% 151% Chesapeake & Ohio.. 208% 211 
+Bank Invest.—Outside N. Y... 2,614 2,593 2,275 97% 78% Chic. N. W. .......-. “89% 91 
Total loan discounts .......... 15.083 15,029 14,312 115% 68% Chic., R. I. & Pac... 106% 107 % 
Total net demand deposits.... 13,530 13,463 12,935 103% 95% Chic., R.L&P. 6% pf. 103. 103 
| Total time deposits ........... 6.405 6,355 5,770 a om yg > laa 36 37 
| 230 171% Del. & Hudson ..... 184y 187% 
| *Secured by other tl i. , " 808 141 113 Gen. Motors og % 33%, 
| ecure¢ 3 e han . S. Govt. securities. Other - canta Dee ee eee 128% 133% 
| than U. S. Govt. securities. 8% a ee a 58% 58% 
. Gen. Outdoor V.T.C. 5 56 3, 
Weekly Bank Clearings 103% 79% Great Northern pf. . 4 100 P 
1927 1926 76 58 35% Gulf, Mobile & Nor.. 53 56 
; } Nov. 6 Oct. 29 Nov. 6 65% 40% Hudson & Man. .... 54 53% 
aE ey RE Oe ee 7,572 6,028 5,321 SSSR ERE Marvester «..+- 223% 242% 
Outside of New York .......... 4,738 4,279 4,210 a Se ee <= ss 62 3 
° 501 60 Kennecott Copper RY, v 
Monthly Bank Clearings 33% ‘ «ioe oa% be” 
63% 46% Loew’s, Inc. ......... 54% 56 
oie aia’. salle itemids Sa or Be Lod Missouri Pacific ... 53% 55 
-» 1927 ct., 192 ec. 8 5 §, M-K- Ne 31g 
Total U. S. (193 cities) .... 48,075 44,855 a 1.2 171% 137% “ a“ Pao nar i" 4 
New York City ........... 27,380 24,333 12.6 195% 156 Jorfolk & Western.. pi 194 
ean ae hig se pees + er or 8 = hc ip & Western.. 188% 194 
r uts ae, Ce 20,698 20,522 + 0.8 7 7 Northern Pacific ... 96% 97 1 
| Canada (29 cities) ........ 1,969 1,642 +19.9 161% 126 reepies GOS... ..<<% 157 4 153% 
| Monthly Business Indicators 140% 114% =Pere Marquette ...... 128% 131 
aan : 46% 32 Public Service of N.J.. 41% 42% 
| ( omitted) , 117% 100% St. Louis-Frisco ..... 109 110% 
| a nc. or 125% 106% ##Southern Pacific ... 119% 201% 
x Oct., 1927 Oct., 1926 Dec. % 65% 57% Stand. G. & E. 8% pf. 6514 . = 
Ae Iron Production gr. tons 2,784 3,334 —16.5 148 35 983, Union Carbide 135 aie 
Pai chee diradd ~ : . os a a MLE weer eee 35 7 
tlh eae sete eee eens 1,787 1,763 + 1.4 197% 159% Union Pacific ...... 190% 192% 
‘ cS: 160% 118% U. 8S. Steel ......... 135 141% 
Bears, Roebuck widest eema's 29,301 26,839 + 9.1 101 75 Wabash A pf. ...... 93% tg 
Montgomery Ward ........ 21,567 20,155 + 7.0 895, 67 Westi , r 
en GCE ee 26,032 24.802 4+ 4.9 . » a 7 — - 
| : sain 
| 
| ; Total Brokerage Loans Ratio of Reserves 
| Foreign Exchange (Member Banks of Federal RKeserve » 
| a sees eenenn’ With all percentages computed on 
| on 96 sr 17 (000 omitted) ‘me basis intruduced by the Reserve 
cca b 1 } ° 1927 1926 Board on March 13, 1921, the high- 
rien aasenes te = $4.84 Se 3 983.750 2.762.432 est and lowest reserve percentage of 
rench Franc ... 3.93 3.41% NE Me acces 3°305.623 2,812,974 the Federal Reserve System compare 
Lira eae aeeeees 5.44% 4.23% ee ee eras 3,395,235 2,809,007 as follows: High Low 
eel elga .. 13.94% 13.91% fee mueuare (eet) 3.394.290 2,727,054 6 eer 80.1 Feb. 25 70.8 Nov. 16 
= er 23.85% 23.72% a eae 3,434,107 2,655,118 1926......76.5 July 28 63.9 Dec. 22 
sesoorng eee 40.40 39.97 Oct. BGS Ssscsu ee 3,343,777 2,602,196 lala Jan. 21 66.1 Dec. 23 
Aeetrie  .cccses 14.125 14.126 Naw. Bi xunnseon 3,371,705 2,640,379 24......83.7 Jan. 2 70.5 Dec, 24 
ee 26.79% 26.63 Nov. Doe revveee 3,384,529 2,603.006 ae oe oo 
loos ...... 26.59 25.89 pe, eee 3,456,115 2,609,024 1922...... 36.1 Aug. 9 71.1 Jan. 3 
Sree 17.01 15.26 Car Loadings ae sets gememnges 9 Ne 
Sweden ......... 26.91% 26.68 - 1927 1926 1925 ow York Reserve Bank compare 60 
Switzerland ..... 19.28% 19.28% Nov. 5..1,038,852 1,131,832 1,062,646 er 
aaa ...... 268 apn Oct. 29..1,112,621 1,208,878 1,091,154 1927......89.0 Jan. 26 = 74.2 Oct. 5 
eat pe ooun Oct. 22..1,128,486 1,200,941 1,120,677 1926...... 88.4 Oct. 20 = 71.8 Dec. 18 
glided ned . Oct. 15..1,119,872 1,102,780 1,106,009 1925...... 85.5 July 29 69 6 Feb. 24 
. Pky he ial 2. 12.05 Oct. 8..1,100,552 1,174,928 1,106,036 1924...... 91.5 May 21 70.8 Oct. 10 
anadian Dollar.. 99.843 100.156 Sept. 24..1,125,868 1,175,407 1,121,025 Lee 87.6 Jan. 26 75.0 Jan. 3 
Sept. 17..1,124,231 1,179,259 1,098,627 1922...... $9.6 Jan. 28 79.0 Jan. 1 
Crude Oil Production Cc dity Pri 
= gg eo *Money Rates ommodity Prices ; 
Nov. 12 Nov. 13 ee na ; Nov. 16, Nov. 17, 
Ciiabeies ...-«- 768,950 546,600 N. . a tediscount | ee 3% % Wheat, No. 2 red ..$1.51% $1.50% 
is 107,800 114'000 Commercial PRPS Asc cewss 4% Corn (new) No. 2 yel 1.04% .86 
ain; Seen. 84550 162,200 ga Acceptances ..... aaa Rye, No. 2 white .. 1.07% 1.02% 
North Texas .... 78,300 97.800 «cig tal laa at cad sai 4 Oats, No. 2 white .. .61% 7 
mis on ta 58800 $0 600 Time Loans ......seeeeeee 4@4%4%% Flour, std. Spg. pat. 7.10 7.65 
oan 219250 53,050 Bar Silver, London pied Sem Fcc 26rd Coffee, No. 7 Rio .. .14% .16 5% 
ane we ae 28,650 56100 Bar Silver, New York ..... 57%4c Sugar, granulated . .0580 -0590 
ge a ei 26,050 3 ae Iron, 2X, Phila ....22.75 22.75 
co co? To. ae *As of Wednesday, Nov. 16, 1927. Steel billets, Pitts .33.00 35.00 
Arkansas ...... 99,150 144,400 BORE sso enn ra eannes >o 4 
Coastal Texas ... 123,150 162,500 pa gage Ne ial ey tte eer 
Coastal Lou’sna.. 16,050 11,100 London Market Zinc, B. St. L. dely.. 5.70 4 
Eastern ies 115,000 111,000 Money in London at 354 per cent; Tin rete eee e eens 57.12% 71.50 
Wyoming ....... 50,950 62,050 short bills at 414 per cent; three Cotton, mid upland .20.10 ane 
oe Reon e 13,700 17,850 months’ bills at 43;@43 per cent. Agnes a ~~ ts a 
olorado ...... : 6,450 7,300 eR, OREN GOW. Oat 4.97% at 
See as 2°150 4.600 Gold bullion at 84s 11%d. Bank of Rubber, spot ..... . wa 4046 
‘Mwise ....... 620.500 633.200 England sold £7,000 in bar gold and Hides, nat. steers.. .23% .16% 
£7,000 were withdrawn from. the eS eee ee 17 21 
Mintel <.ccesc 2,469,500 2,343,850 bank fo rshipment to Egypt. Crude oil, Mid-Con., 
83 to 32.5 orayv... 37 2.05 
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DIVIDENDS DECLARED 












Pe- 

Company Rate riod 
Am. Superpower, A............0. 1-50 Stk 
Do A 30c Q 
Bo DB cto 1-50 Stk 
Do B 30¢ 

SE Seer eee $1.50 
Assoc. Gas & Elec. 

OTIS WE. accccecvenessscesecessce 

Do $7 wu. 
Am, Seating — ........-...0.---seeeeee 


Am. Tel. & Tel. ........ 
Ala. Great So. BR. B 
DO  ccccenccncccccceces 
DO Pl. — accoccccccccnccccccccerecses 
DO Pl. — cecccecccccocnccene 
Am. Ry. Exp. 
Atl. Refining 
Beech-Nut Packing ................. 
By-Products Coke 
Case (J. I.) Th’g Ma.......... $1.50 

























“ree 1%% 
ith: GA daccscttererseoaes 75c 

Do 25¢ 
Ghegsler: GO. <cccescncscnsenssensen 75¢ 

Do pf. $2 
Com'l Solvents Corp.................. $2 
Cons. R. Rs. of Cuba 6% 

pl. 1%% 
ee BR Bs. crcccccacnesccnmennns $1.20 
Cuban-Am. Sugar .................. 

0: Ble menetetseipieeennte 
Cent. Ind. Pwr. pf. 

Christo TRAC ceccscesescssstensices 3 

Sener 
Cel'd Corp. 1st pf... 

Do BU ceive 
Durham Ruplex Razor pr. pf........ 1 
Elec. Pub. Serv. pf. ........ 1%% 
Elec. Pub. Util. pf. ........ 1%% 
Bporin CORD. <ncocceccnncccnnessoes 50c 
Gt. Atl. & Pac. Tea i 

Do lst pf. patnnnnbets 


Generat Motors 
Do 





is] Sas q 
Reoce EPoecocee fSeEeEeLLLS: & LLLKLELS ok eoonrn BS ccoce oe 
























































Do 6% deb. 
Do 6% Ti. a. 
Do 7% pf. 
eins, Eo cicincsemsensnennad $2 
Hollinger Cons. G. M. 
Indiana Pipe Line Spl 
Ingersoll Rand pf. SA 
International Salt Q 
Imperial Oil,’ Ltd. Q 
eR mcs Ex 
Illinois Cash Credit Q 

Do pf. Q 

Do A « Ex 

“sh. 2 eee ‘ Q 

Do pf. (no par) ss Q 
Ludlum Steel — ...-.cccr--eccssceeneee- Q 
Montgom. Ward, A................ Q 
May Hosiery Mills, Inc., 

cum, pf. $1 Q 
Monongahela West Penn. 

i ey aa. 43%c Q 
Marshall Mtg. Corp. (no par)..65c Q 
New Eng Public Service 

RE Bee. .sexecssassionevesecs “1.78 © 
NS DI vccscicericorenasy 24% % Stk 

Do pf. 75c Q 
Okla. Gas & E. pf. ............ $1.75 Q 
Ohio Oil 50c Q 

Do 25c Ex 
POAG TE cose cacnanesccmmnseerns 25c M 

Do 15c Ex 

Do 25¢ M 

Do 25¢ M 
PAPAND TR ciassecre eee 75c Q 

Do 50c Ex 
Remington Typew. Ast pf....91.75 Q 

Lh ares od Q 
Para. -Famous-Lasky ‘ Q 
Selfridge Prov. Stores, Ltd........ 1% = 
So. Porto Rico Sugar .............. 50c Q 

Do pf. 2% Q 
Sun Oi) 25c Q 

Do . 3% Stk 
Southern Pacific ...............- 14% Q 
Stand. Oil of Ohio .... Q 
RIDING! BRE | Sencuyesesaxseasecctansess 
Underwood Type. 

i Seer 
Union Pacifie ...... 

U. S. Realty” ..... 
NORVOUII TE ensakassvecceonses 


RIGHTS ON N. Y. 
Company Expire 
Rossia Insurance ..... Dec. 16 


Commonwealth Power.Dec. 16 
Independent Oil & Gas.Dec. 7 


Pay-. Hldrs. of 
able Record 
Jan. 1 Nov. 30 
Jan. 1 Nov. 30 
Jan. 1 Nov. 30 
Jan. 1 Nov. 30 
Jan. 1 Nov. 30 
Jan. 1 Nov. 30 
Jan. 1 Nov. 30 
Jan. 1 Dec. 20 


Jan. 16 Dec. 20 
Dec. 30 Nov. 25 
Dec. 30 Nov. 25 
Feb. 13 Jan. 13 
Feb. 13 Jan. 13 
Dec. 31 Dec. 15 
Dec. 15 Nov. 21 
Dec. 10 Nov. 25 
Dec. 20 Dec. 6 


Jan. 1 Dec. 12 
Jan. 1 Dec. 12 
Dec. 31 Dec. 1 
Dec. 31 Dec. 1 


Jan. 3 Dec. 15 
Jan. 3 Dec. 15 
Jan. 1 Dec. 20 
Jan. 3 Dec. 10 
Dec. 28 Dec. 28 
Jan. 3 Dec. 3 
Jan. 3 Dec. 3 
Dec. 1 Nov. 19 
Feb. 1 Jan. 15 
Feb. 1 Jan. 20 
Dec. 1 Nov. 15 
Dec. 1 Nov. 15 
Dec. 1 Nov. 20 
Jan. 1 Dec. 15 
Jan. 1 Dec. 15 
Dec. 24 Dec 1 
Dec. 1 Nov. 12 
Dec. 1 Nov. 12 
Dec. 12 Nov. 19 
Jan. 3 Nov. 19 
Feb. 1 Jan. 9 
Feb. 1 Jan. 9 
Feb. 1 Jan. 9 
Jan. 3 Dec. 15 
Dec. 2 Nov. 16 
Dec. 22 Dec. 2 
Jan. 3 Dec. 12 
Jan. 2 Dec. 15 
Dec. 1 Nov. 15 
Dec. 1 Dev. 15 
Nov. 25 Nov. 14 
Nov. 25 Nov. 14 
Dec. 1 Nov. 21 
Jan. 1 Dec. 20 
Jan. 1 Dec. 20 
Jan. 3 Dec. 20 
Jan. 1 Dec. 21 
Dec. 1 Nov. 22 
Jan. 2 Dec. 15 
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Jan. 1 Dec. 15 
Jan. 1 Dec. 15 
Jan. 3 Dec. 15 
Jan. 3 Dec. 10 
Jan. 3 Dec. 10 
Dec. 15 Nov. 25 
Dec. 15 Nov. 25 
Jan. 3 Nov. 25 
Jan. 2 Nov. 25 
Dec. 1 Nov. 15 
dan. 1 Dee. 1 
Jan. 1 Dec. 1 
Jan. 3 Dec. 1 
Dec. 15 Nov. 25 
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ee 


S. E. 
Privileges 
1-4 @ 90 
1-10 @ 56 
3-10 @ 28 














You can read with profit the 
Public Utility Analyses 
throughout the year 

in 





New York 

















To Keep You Informed 


Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 

Upon request and without obligation, any of these listed 
below will be sent free, direct from the houses by whom 
issued. 

Kindly send request to 
CurRENT LITERATURE DEPARTMENT 
THE FINANCIAL Wor Lp, 53 Park Place, New York, N. Y. 





Please write name and address plainly when 
asking for any of the literature below 














Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a book setting forth the advantages for both 


the small and large investor dealing in Odd Lots. Copy upon 
request. 


Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 


hundreds of investments those bonds offering distinct advantages 
to you. 


Associated Gas & Electric System—An attractive illustrated 36 page 
year book giving a full, graphic and well written account of proper- 
ties of the Associated System. It contains pictures of the proper- 
ties, charts, maps, and financial statements. 


Investing for Safety—Is the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 


For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


Security Salesmanship, the Profession—An interesting discussion of 
this specialized field together with information about the Course 


of Training being adopted by scores of the leading investment 
houses for their men, 


A Record of Investments—This loose leaf binder offers a simple method 
of keeping your personal property accounts. There are separate 


sheets for summary of Income—Bonds—Stocks—Mortgages—In- 
surance. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 


Keeping the Investor Informed—By publishing its Monthly News a 
prominent firm of investment bankers keeps its clients informed of 


the status of their holdings. The 8-page pamphlet is worthy of 
careful reading. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 

. copy on request. 



















































































































$16,000,000 


Paramount Famous 
Twenty-Year 6% 


Lasky Corporation 


Sinking Fund Gold Bonds 
Due December 1, 1947. 


« 





Interest payable without deduction for any tax other than Federal Income Taxes exceeding 2% ~ annum. 
to reimburse holders of any of the bonds in such states, for Pennsylvania 4 


Provision will be made 
mills tax and 


Massachusetts income tax not exceeding 6% per annum. 


Coupon bonds in $1,000 denomination, registerable as to principal. 


Interest payable June 1 and December 1. 








amount of bonds per annum, 
including December 1, 

year 

lot at such prices; 


Sinking fund, payable October 1 in each year, beginning in 1928, sufficient to retire on the next interest 

to be applied to the purchase of bonds if obtainable at or below 103% an 
1944; and thereafter at their principal amount and accrued interest, plus a premium of 1% for each 
between the redemption date and the date of maturity; 


ayment date, $800,000 principal 
accrued interest, up to and 


or, to the extent not so obtainable, “4 redemption by 


the Corporation to have the right to tender bonds in lieu of cash. 


Entire issue of bonds outstanding, but not part thereof, will be redeemable, otherwise than for the sinking fund, at the option of the Corporation 


upon any interest payment date on thirty days’ prior notice, before December 1, 


December 1, 1932, to and including December oe 
and accrued interest plus a premium of } 


1932, at 1041%4% and accrued interest; on and after 


1944, at 103% and accrued interest; and thereafter at their principal amount 
V% for each six months between the rede mption date and the date of maturity. 





Zukor, Esq., President, Paramount Famous Lasky Corporation, 


following is quoted: 


“BUSINESS: The Corporation is engaged in the business of pro- 
ducing, distributing and exhibiting motion pictures of the highest 
quality. It is one ‘of. the pioneers in the industry and is the leading 
corporation of its kind. 


The principal officers of the Corporation who have built up its busi- 
ness from its inception, continue to control its affairs and are holders 
of large amounts of its stock. 


ASSETS: The consolidated balance sheet as of July 2, 1927, certi- 
fied by Messrs. Price, Waterhouse & Co., shows that as of that date 
the consolidated net tangible assets of the Corporation and its 
subsidiaries were over $67,000,000. 


INVENTORIES: On July 2, 1927, the inventory of negatives, posi- 
tives, films, supplies, etc., was $25,387,000, of which $11,459,000 
represented the residual value of negatives released; $8,833,000 re- 
presented completed negatives not yet released; $3,695,000 represented 
negatives in process, supplies, etc.; and $1,400, 000 represented, at cost, 
motion picture rights of plays, novels, etc., not yet used. Against the 
above item of residual value of negatives released of $11,459,000, there 
was an estimated unplayed business of over $26,000,000, or an excess 
of more than $14,000,000. The major part of this estimated unplayed 

value of $26,000,000 is represented by signed contracts already made 
with exhibitors. 


PURPOSE OF ISSUE: The Corporation, in pursuance of its policy 
of gradual expansion as reflected in its increasing earnings, has largely 
added to its investment in land, buildings, leases and equipment, in 
subsidiaries and affiliated companies, and in inventories. From January 
1, 1925, to July 2, 1927, these investments increased by not less than 
$81,287,000. Of this amount $29,877,000 was provided by issues of 
common stock and $22,560,000 through financing by subsidiaries. The 
balance has been paid in part from bank loans or current receipts or 
is payable in instalments. It is intended to provide for such pay- 
ments and to refund such bank loans and to provide for the redemption 
of the entire outstanding $7,745,000 of the Corporation’s 8% preferred 
stock, out of the proceeds of the present issue of bonds and through the 
issue of approximately 98,000 shares of the Corporation’s common 
stock, and out of future receipts. The common stock is being offered 
for subscription to the stockholders at $98.50 per share, the offering 
having been underwritten. The proceeds realized from the issue of 
the common stock will exceed the amount required for redemption of 
the preferred stock. 


EARNINGS: The Corporation’s 
since 1924 is as follows: 


record of consolidated earnings 
After 
depreciation 
and interest, 
before taxes 


Before 
depreciation 
of fixed assets*, and 
before interest and taxes 


i De ee ee $ 8,248,044.04 $6,220,633.96 
| SS ert ee ee 8,952,181.39 6,418,053.85 
SOD). we-sheshas ew o> ssa bem we 10,046,337.18 6,100,815.71 
19237 (9 months)j ........ 10,800,000.00 6,157,000.00 


*but after writing down cost of pictures. 

7Third quarter partly estimated. The 1927 figures include 
the Corporation's undistributed share in the earnings of 
the Balaban & Katz Corporation, a 65% owned corporation. 


Interest on the present issue of bonds will require $960,000 for the 
first year, this sum decreasing by $48,000 annually thereafter. 


The above earnings do not as yet reflect the full benefits of the 
considerable increase in the Corporation’s investments, These 
results are beginning to show in the current year, and in the 
opinion of the Corporation the full benefits thereof will only be 
reflected in the earnings of next year and thereafter. The quar- 
terly consolidated income of this year, after depreciation and 
interest, before taxes, compared with that of last year, is: 


For further information regarding the Company and this issue of Bonds, reference is made toa letter dated November 14, 1927, from Adolph 
copies of which may be obtained from the undersigned and from which the 











1926 1927+ Increase 
Ist Quarter ...... a $1,744,000 $2,257,000 29% 
rrr : 1,002,000 650,000 64% 
3rd Quarter ........ re 1,233,000 2,250,000* 82% 
$3,979,000 $6,157,000 
OO BROT 6 oivn 0s ceewcws 2,122,000 
$6,101,000 
yIncluding the Corporation’s undistributed share in the 
earnings of the Balaban & Katz Corporation, a 65% 


owned corporation. 
*Partly estimated. 


EQUITY: Upon the completion of the new financing the Corporation 
will have outstanding 687,839 shares of common stock, without par 
value, (assuming that no ‘additional shares will be issued by reason 
of the conversion of preferred stock prior to redemption) having, at 
present prices, a market value of over $74,000,000. 


PROVISIONS OF ISSUE: The i... :~ ‘Il be the general obligations 
of the Corporation and will be issued under an Indenture, which, 
among other things, will contain covenants by the Corporation, in 
substance, and as shall be moze fully defined in the Indenture, that so 
long as any of the bonds are outstanding 
the Corporation will not pay any dividends, other than dividends 
payable in common stock, (1) except out of net income arising after 
July 1, 1927, and (2) unless either the consolidated earnings (after 
adequate depreciation) of the Corporation and its subsidiaries (corpo- 
rations controlled by 85% or more of voting stock) applicable to 
interest, for the last preceding fiscal year of the Corporation, or the 
average of such consolidated earnings for the last three preceding 
fiscal years of the Corporation, shall be at least twice the consolidated 
interest charges of the Corporation and its subsidiaries, and (3) 
unless after payment of such dividends 
(a) the consolidated current and working assets of the Corpora- 
tion and its subsidiaries shall be at least twice the consolidated 
current liabilities of the Corporation and its subsidiaries; and 
(b) the consolidated tangible assets of the Corporation and its 
subsidiaries shail be at least one and one-half times the consolidated 
indebtedness of the Corporation and its subsidiaries; and 
Il. the Corporation will not create or permit to be created any 
mortgage or other lien upon any of its properties or assets, except 
purchase money mortgages or liens, or liens or mortgages on_ single 
pieces of real estate, the proceeds of which are to be used for the 
improvement of such real estate, or mortgages or liens to refund 
such purchase money or improvement mortgages, or liens, unless 
effective provision be made that all the bonds then outstanding shall 
be secured by such mortgage or lien upon a parity with the ob'‘~ations 
secured by such mortgage or lien; and 

III. neither the Corporation nor any of its subsidiaries v -reate 
or issue or assume or guarantee any bonds, notes or other ¢,idences 
of indebtedness maturing more than one year after the dates of their 
issue, unless, after such creation, issue, assumption or guaranty, 

(1) the consolidated tangible assets of the Corporation and its 
subsidiaries shall be at least one and one-half times the consolidated 
indebtedness of the Corporation and its subsidiaries, and 

(2) either the consolidated earnings (after adequate depreciation) 
of the Corporation and its subsidiaries applicable to interest for the 
last preceding fiscal year of the Corporation, or the average of such 
consolidated earnings for the last three preceding fiscal years of 
the Corporation, shall be at least twice the consolidated interest 
charges of the Corporation and its subsidiaries. 


GENERAL: The Corporation will deposit under the indenture under 
which the bonds are to be issued, an amount of cash ual to the 
principal amount of the bonds, to be held, pending the redemption of 
the preferred stock, to secure the performance of the Corporation’s 
covenants to be contained in the indenture to redeem the preferred 
stock on February 1, 1928, and to issue the bonds on that date; and 
in the first instance the Corporation will deliver interim certificates 
of the Trustee under the indenture calling for delivery of definitive 
bonds on February 1, 1928, or as soon thereafter as they are 
prepared. 

Application will be made in due course to list these bonds on the 
New: York Stock Exchange.”’ 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO ALLOTMENT, AT 99142% AND 
ACCRUED INTEREST TO DATE OF DELIVERY. 





prepared. 


The undersigned reserve the right to close the subscription at any time without notice, 
amount than applied for and to make allotments in their uncontrolled discretion. 

The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval of counsel. 
of the date of delivery will be given in due course, when interim certificates will 
bonds allotted, which interim certificates will be exchangeable for definitive bonds on February 1, 


to reject any application, to allot a smaller 





Notice 
be delivered against payment in New York funds for 
1928, or as soon thereafter as they are 





Kuhn, Loeb & Co. 


New York, November 15, 1927. 


Hallgarten & Co. 


Subscriptions for the above Bonds having been received in excess of the amount offered, the subscription list has been closed and this 


advertisement appears as a matter of record only. 
















































































